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ICO Economic Cooperation Meeting Ends in 
Istanbul 


742610123894 Ankara TRT Television Network in 
Turkish 1800 GMT 25 Oct 94 


[Video report on the conclusion of the 10th session of the 
ICO Standing Committee for Commercial and Fco- 
nomic Cooperation; by Hakan Gulcu in Istanbul on 25 
October—recorded] 


[FBIS Translated Text] The most important aspect of 
this year’s meeting ts that concrete steps were taken 
following a 10-year dialogue process. The establishment 
of the institution to provide insurance for export credits 
and guarantee investments constitutes one example. The 
encouragement and protection of investments was also 
secured under another agreement. 


As you know, Husamettin Cindoruk chaired the closing 
session of the Islamic Conference Organization [ICO] 
Standing Committze for Commercial and Economic 
Cooperation [COMCEC] as acting president, because 
President Suleyman Demirel : currently visiting Turk- 
menistan. 


State Minister Aykon Dogan was the first to address the 
closing session. He submitted the draft resolutions, 
which were drawn up at the high-level meeting of experts 
and finalized at the ministerial level. Pointing out that 
the first draft incorporates documents pertaining to the 
follow-up and implementation mechanisms, Dogan 
noted that export credit insurance and the guarantecing 
of investments with regard to cooperation among private 
sectors and the preferential trade system are included in 
this draft. The countries that will receive economic 
assistance under the second draft resolution, Dogan 
explainec, are Palestine, Lebanon, Uganda, Albania, 
Afghanistan, Bosnia-Herzegovina, Somalia, and Azerba- 
ijan. 

Following Dogan’s statement, the draft resolutions sub- 
mitted to the meeting were approved by a¢ members. 
Various agreements, which were previously submitted to 
the participants’ signature, were also signed by some 
COMCEC countries. The multilateral economic cooper- 
ation agreements formulated within the framework of 
the ICO are as follows: The general agreement for 
economic, technical, and commercial cooperation 
among member countries; the agreement for the encour- 
agement, protection, and guaranteeing of investments, 
the framework agreement for a preferential trade system; 
the agreement on the establishment of the institution for 
export credit insurance and investment guarantees, the 
status of an Islamic telecommunications union; and the 
status of an Islamic civil aviation council. 


Later, closing speeches were delivered at the meeting. In 
his address, ICO Secretary General Hamid Algabid 
expressed satisfaction with the success of the 10th ses- 
sion, which yielded important decisions. Underlining 
the importance of international organizations, Algabid 
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noted that COMCEC is helping member countries gain 
increasing strength within the world economy and 
market. 


In turn, Cindoruk remarked that one of the basic prin- 
ciples that will govern economic cooperation during the 
coming period consists of allocating a weighty role to the 
private sector. This is a successful first step in benefiting 
from the dynamism of private sector units, which con- 
stitute the real actors of economic life, Cindoruk 
stressed. He also said that the first 10-year cooperation 
period has been successfully concluded and that a 
turning point has been reached in cooperation. 


[Begin Cindoruk recording] Given the magnitude of the 
potential that can be activated and of our future needs, 
we clearly see the necessity to exploit the next decade of 
cooperation more effectively. It is not necessary to 
explain the need for a more effective economic and 
commercial cooperation—especially in order to reduce 
the foreign trade deficits experienced by many member 
countries—to alleviate the foreign debt burden, to 
increase our countries’ share in the world trade, and to 
improve our export structure based heavily on raw 
materials and unfinished products. [end recording} 


After the closing session, Dogan held a news conference 
and commented on the COMCEC meetings, which 
lasted four days. Dogan explained that important deci- 
sions were adopted at the meeting, marking the begin- 
ning of a new era. 


[Begin Dogan recording] The action plan covers 10 
sectors or cooperation fields. These consist of food, 
agriculture, and rural development, industry; energy and 
mining; foreign trade; transportation and communica- 
tions; tourism; money, finance, and capital flow; tech- 
nology and technical cooperation, human resources, and 
the environment. Basic issues, goals, and activity pro- 
grams have been determined concerning each one of the 
cooperation areas. [end recording] 


Dogan concluded by saying that member countries 
concur that customs barriers should be eliminated for 
the development of trade. The next COMCEC meeting 
will be held again in Turkey on 21-24 October. 


NATO Leader Seeks To Allay Swedish EU Fears 


BR2610132994 Stockholm SVENSKA DAGBLADET in 
Swedish 25 Oct 94 p 4 


[“Focus” article by NATO Secretary General Willy 
Claes: “Belgium Welcomes Sweden Into a “More Solidly- 
Based EU") 


[FBIS Translated Text] As a small nation, Belgium is 
eagerly awaiting the outcome of the Swedish referendum 
on membership of the European Union [EU]. It is our 
hope that the EU will soon be enriched through Sweden's 
active participation, which would strengthen not only 
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the Union's democratic tradition and economic power 
but also the Union's growing interest in social and 
environmental action. 


Swedish voters are faced with a decision of historic 
proportions. As far as Belgium is concerned, | am 
corvinced that only integration within the framework of 
the EU can offer us the prospect of a promising and 
dynamic future. 


After centuries of nationalist power politics in Western 
Europe during which time Belgium was repeatedly occu- 
pied by foreign countries, the process of European inte- 
gration has succeeded in giving us something of primary 
importance—freedom from the constant fear of war. 


In view of the renewed rise of exaggerated nationalism 
and war on the European continent, it is of the greatest 
importance to clearly reinforce the endeavors for 
peaceful European integration and cooperation as an 
alternative to isolationism and confrontation. 


At the same time as European integration has brought 
Belgium peace, it has also made a major contribution to 
our economic prosperity. As a small, open economy 
Belgium has benefited enormously from the advent of 
the single internal market. Combined with the gradual 
creation of an area with stable monctary conditions, the 
single internal market serves as a dynamic and depend- 
able base for countries competing in open trade. 


For Belgium's part transactions with our partners in the 
single internal market amount to more than 70 percent 
of our foreign trade and this also contributes signifi- 
cantly to creating employment for our citizens. 


More than Free Trade 


But the EU is much more than a free trade zone. The free 
flow of goods, services, and capital is increasingly being 
balanced by directives which improve protection for 
European consumers in environmental and social wel- 
fare matters. For example, more than half of Belgium's 
environmental legislation is the direct result of European 
directives which we were obliged to implement in our 
national legislation. 

In addition, as the European Council formally declared 
in the Edinburgh, the agreement on EU docs not prevent 
a member state from retaining or passing more mgorous 
protective measures in the ficlds of social welfare or 
environmental and consumer issues. 


The principle of subsidiarity also guarantees that the 
Union only makes decisions in areas which cannot be 
dealt with effectively at the local or national level. The 
principle of subsidiarity therefore protects cach member 
State's identity. 


FBIS-WEL-94-208 
27 October 1994 


As far as Belgium is concerned, increased European 
integration ts important in the ficld of foreign policy. As 
a small country, Belgium can on its own exercise very 
Inthe influence on the global, political, and economic 
developments which nonetheless decide our future. Only 
through combining our foreign policy resources within a 
European framework can the Union's member states 
achieve any significant influence in global matters. Only 
through integration can we attempt to determine our 
own future. 


In my experience, it 1s small countries in particular 
which find their positions strengthened by joiming the 
Umion. If Belgium were not a member of the union, 
mutual economic dependence would still force us to 
follow the central core part of the Union's policies. But 
as a member we can in fact contribute to shaping the 
direction and content of these policies. 


Neither should we forget that the union has always 
granted relative overrepresentation in the decision- 
making bodies to small countries. Germany with its 80 
millon inhabitants has only 10 votes in the Council of 
Ministers. Belgium, which has a population of 10 mil- 
lion, was given five votes. Sweden, with 8.6 million 
inhabitants, will have 4 votes. This system of relative 
overrepresentation for small countries effectively pre- 
vents the creation of a “directorate” of large members. 


Solidarity Among Members 


The fact that small countries’ interests are fully respected 
in EU decisionmaking was demonstrated in practice 
toward the end of the Uruguay Round. Because it was 
expected that Portugal's textile industry would be 
adversely affected by any further opening of the market, 
an additional ECU400 im additional credits were made 
available to modernize the Portuguese industry. If Por- 
tugal had not been a member of the Union, it would still 
have had to bear the consequences of the round, but it 
would have been on its own, without assistance from the 
other members. Solidarity among Union members its 
really a central element of EU policy. 


It 1s clear that the most important challenges confronting 
us today far exceed any single nation’s ability to cope 
with them: No country can single-handedly make any 
meaningful contribution to the stabilization of democ- 
racy in central and Eastern Europe. If we want to make 
any significant progress in overcoming these challenges, 
we must work together. 


lt is therefore my fervent hope that Sweden will soon 
unite with us on the road to an “ever more solidly-based 
union,” the century's greatest and most promising Euro- 
pean adventure. 
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EU Commissioner-Designate Views Monetary 
Union 

AU2510175294 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Oct 94 p 17 


[Report by “tp”: “Objective Criteria for Monetary Union, 
Instead of Instinctive Opinions” ] 


[FBIS Translated Text] Mano Mont: ts opposed to a 
Europe operating at various different speeds. The eco- 
nomics professor from Milan, who was nominated by the 
Italian Government for the post of European Union 
[EU] commissioner, believes that concrete suggestions 
concerning an EU that operates at various different 
speeds can cause great psychological and political 
damage to the countries inside the hard core and those 
outside it. Commenting on the Christian Democratic 
Union proposal for a monetary union consisting of five 
EU member-countries (France, Germany, and the 
Benelux states), Monti told FRANKFURTER ALLGE- 
MEINE: “It makes a great difference whether decisions 
concerning membership or nonmembership of the mon- 
etary union are based on objective criteria or merely on 
instinct.” 


Monti considers the economic criteria of the Maastricht 
Treaty to be a major achievement “because they guar- 
antee that a country will be accepted into the monctary 
union once it has fulfilled the figures specifically laid 
down in the treaty. On the other hand, the advanced 
countries are assured that no country that could disrupt 
the monetary umon can be admitted to i.” Nonetheless, 
in Monti’s view, it should be explained to people why it 
1S $O Important to adhere tc the established parameters 
for economic development. 


As far as Italy is concerned, the respected economics 
professor does not give up hope. He claims Italy is very 
close to fulfilling Maastricht criteria as least as far as the 
rate of inflation and interest rates are concerned. By 
1998, Italy might even attain the Maastricht condition of 
a budget deficit amounting to less than 3 percent of the 
GNP, he says. On the other hand, Italy 1s still a very long 
way from fulfilling the criterion concerning reducing 
total state debts below the 60 percent threshold. But the 
Maastricht Treaty also contains a clause that permits a 
flexible application of this condition. 


INTER-EUROPEAN AFFAIRS 3 


Does the Italian Government not have enough problems 
with getting existing budget plans accepted? Monti 
admits that there are difficulties, but the draft budget 
recently tabled by the Berlusconi government presents 
hopes. Right now the situation is favorable enough to ask 
the Italians to make some sacrifices for a few years. In a 
situation of economic development, a tougher budget 
does not cause so much pain. The next regular parlia- 
mentary election ts not due until 1999. In any case, the 
Itahans have always behaved reasonably whenever the 
government told them that economizing measures were 
necessary, the last time they heard this was from the lips 
of Prime Minister Amato. 


Monti considers it essential that “the countries 
belonging to the monetary union bring their economies 
im order,” as the Maastricht Treaty stipulates. But this 
necessitates a thorough revision of the economic order in 
many countries, something to which not enough atten- 
tion has been paid so far. Italy at least has had a difficult 
time with this matter. Instead of an open market and free 
competition, Italy has been subsidizing and intervening 
in public enterprises. A law on competition has only 
existed since 1990, says Monti. Instead of avoiding 
excessive budget deficits, as laid down in the Maastricht 
treaty, past Italian governments have created heavy 
debts, forcing themselves to be supported by a central 
bank that has not been completely independent in the 
past. Instead of a free flow of capital, Italy has seen credit 
and controls and capital flow controls. Therefore, hopes 
for Italian progress on the path to a modern economy are 
closely linked to progress in European integration, con- 
cludes Monti. 


The European market and the idea of monetary policy 
might have led to an equalization of economic policy a 
few years ago, says Monti. Even during the economic 
crisis, NO Country attempted to revive economic devel- 
opment by means of a flexible monetary policy. 
Although, as Monti says, there is still some work to be 
done in developing among European society the same 
anti-inflation attitude as exists among German society, 
he is generally optimistic that a single currency will come 
to fruition as the “culmination of the process of Euro- 
pean unification.” 
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Cabinet Adopts EU Accession Treaty 


AU2610174094 Vienna ORF Teletext in German 1620 
GMT 26 Oct 94 


[FBIS Translated Text] Today in a special session on the 
occasion of the National Day, the Cabinet adopted the 
treaty of accession to the European Union [EU]. It will 
now be passed on to the parliament. 


After the adoption of the EU treaty by the Nationalrat 
and the Bundesrat in November, the treaty and the final 
act will finally be ratified by President Klestil. 


Moreover, the cabinet took note of Chancellor Vran- 
itzky’s report that Agriculture Minister Fischler is nom- 
inated for the function of EU commissioner. 


Santer Says ‘Core Europe’ To Exclude Neutral 
States 


AU2710123994 Vienna DER STANDARD in German 
27 Oct 94 p 6 


{“ina”™-attributed report: “Santer: Neutral States Not in 
Core Europe™] 


{[FBIS Translated Text] In two years at the latest, Aus- 
tnia’s neutrality will once more—and finally—be the 
subject of a debate. Statements by Jacques Santer, the 
future president of the Commission of the European 
Union, at a news conference in Vienna on 26 October 
that. He pointed out that the concept of 
neutrality has changed since 1989. The neutral EU 
member state ireland, which has renounced the neu- 
trality clause on security issues within the European 
Union recently, has realized that. A decision on Europe's 
future path regarding security and defense issues will be 
made during the conference of the EU heads of govern- 
ment in 1996. At that point, the neutral states will also 
have to make a decision. Santer made it clear that the 
neutral states will be able to retain their status. However, 
this could mean that they will not belong to “core 
Europe.” 
Yesterday, Chancellor Franz Vranitzky spoke in favor of 
neutrality “at a sensitive time” and expressed support 
for the Austrian Army. As a future active EU member, 
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Austria is “ready and willing to participate in the formu- 
lation of the EU foreign and security policy, thus 
ensuring its own security.” President Thomas Kiestil 
Stated that numerous things must be reconsidered in 
society and mentioned neutrality in this connection 
which. among other things, no longer withstands the 
“European changes and requires new thinking.” 


Heide Schmidt, the spokeswoman of the Liberal Forum, 
viewed neutrality as an instrument of foreign policy that 
has lost its significance in the meantime. 


Police Arrest Former Syrian Ambassador Linked 
to Carlos 


AU 2610170094 Vienna Oecesterreich Eins Radio Network 
in German 1600 GMT 26 Oct 94 


{[FBIS Translated Text] The Austrian police have 
achieved a great success. Today Sumag [name as heard], 
former Syrian ambassador to former East Berlin, was 
arrested in Vienna. The man is accused of having been 
connected with international terrorist Carlos. Among 
other things, he is said to have procured plastic explo- 
sives for Carlos. The former Syrian ambassador was 
Staying at a Vienna hotel. He made himself out to be the 
director general of the Syrian tobacco industry. He was 
arrested with an international arrest warrant. He will be 
extradited to Germany. 


Neo-Nazi Kuessel Accepts Court Sentence 


AU2510144894 Vienna NEUE KRONEN.-ZEITUNG in 
German 25 Oct 94 p 15 


[Unattributed report: “Eleven Years in Prison: Neo- 
Nazi Kuessel Now Accepts the Verdict!”] 


[FBIS Translated Excerpt] Shortly after the sentence wes 
announced—1! 1 years imprisonment—Gottfried K vessel 
stated that he intends to appeal. Now the right-wing 
extremist had Dr. Otta Tuma, his defense lawyer, 
announce that he withdraws the appeal and thus accepts 
the sentence. 


As a result, the criminal proceedings against the neo- 
Nazi are probably over for good, because the public 
prosecutor did not appeal the sentence, cither. [passage 
omitted] 
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Netherlands’ Kok Visits Flanders: Discusses 
Cooperation 

BR26101 32694 Groot-Bygaarden DE. STANDAARD in 
Dutch 26 Oct 94 p 3 

“Fiemish- 


{Report by Pol Van den Driessche: 
Netherlands Cultural Agreement in Sight] 


[FBIS Translated Excerpt} “Flanders and the Netherlands 
have very much in common. not least in the cultural field. 
We must benefit as much as possible from this relation- 
ship. The signing of a true Flemish-Netheriands cultural 
agreement can be expected im a near future.” new Nether- 
lands Foreign Minister Hans Van Mierio said yesterday 
afternoon, speaking after a gctting-to-know-you visit to 
Flemish Minister President Luc Van den Brande in the 
company of Prime Minister Wim Kok. Such a new agree- 
ment would replace the outdated Belgian-Netheriands 


agreement. [passage omitted] 


Van den Brande said this visit fitted into the changed 
relationship between Flanders and the Netherlands. He 
also placed it within the new Belgian context. Coopera- 
tion between both countries should go further than just 
language and cuiture. The other areas which fall under 
Flemish federal powers, like technology and the 
economy, should also be discussed. [passage omitted] 


Speaking of the Netherlands attntude to protecting Dutch 
language in Europe, Kok said with considerable 
emphasis: “We must do everything possible so that she 
identity of our language continues to be fully maintained 
in Europe. We will not accept Dutch being pushed into a 
second-class role.” Van Mierlo agreed, without specifi- 
cally using the concept “cultural integration.” and 
insisted that “both peoples” have much im common. 


[passage omitted] 
Dehaene Advocates Parties Regrouping at Federal 


BR2I610150694 Brussels KNACK in Dutch 26 Oct 94 
pp 12-17 


[Interview with Prime Minister Jean-Luc Dehaene by 
Marc Reynebeau and Rik Van Cauwelacr, place. date 
not given: “The Prime Minister Carries On] 


[FBIS Translated Excerpt] [passage omitted] [KNACK] 
Is convergence moncy the end or the means” 


[Dehaene] The end is to create more employment and 
growth, to ensure that Europe maintains its position at 
world level, and to ensure that the single market with a 
single currency 1s completed. As for the means, account 
must be taken of general economic developments. All of 
Europe is in the midst of a transition from an industrial 
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to a postindustrial society. A number of social achieve- 
ments have been defined by this industrial society: the 
uniformity of labor legrslation, working hours, and social 
security. 


One of the most mmportant results of this transition ts the 
shift from a centralized and uniform production process 
and uniform products toward decentralized production, 
with greater diversity and flexibility instead of unifor- 
muty. The hard thing about this ts providing support for 
thes transition and convincing people to take this evolu- 
tron on board. It 1s normal for everyone to try to hold on 
to the security of the past. This also goes for the social 
dialogue partners, although it was a question of struc- 
tures, which were also defined by the industrial society. 
[passage omitted] 

[KNACK] You recently spoke of a greater regrouping of 
the political partees at federal level. What exactly do you 
mean by this? 


[Dehaene] Unlike other federal states, we have virtually 
no national electoral colleges and consequently no more 
federal parties. Following the abolition of the double 
mandate, 1t will soon become apparent, as far as federal 
problems are concerned. that people in the same political 
familes along both sides of the language border have a 
strongly communrty approach. I hope that this will lead 
not to the revival of national parties, but to the develop- 
ment of cooperation between similarly disposed people 
on both sides of the language divide. For example, at the 
moment, there 1s nu organized meeting point between 
the Flemish-speaking Christian People’s Party (CVP) 
and the French-speaking Social Christian Party (PSC), 
although they are located in the same street and have 
offices on the same house. At group level, regular bureau 
mectings could be organized, or a meeting of the com- 
bined CVP/PSC groups two or three times per year. 
[passage omitted] 


[KNACK] In your opimion, does the regrouping also 
make sense in order to strengthen this federal level 
somewhat” 


[Dehaene] Correct operation at federal level requires a 
federal approach by all leaders at that level, not an 
implicit attitude of. “I may well be here at federal level, 
but actually | am here for Flanders or Wallonia.” 


[KNACK] But does not that dynamic run 
what 1s actually the situation im your own 
which is aimed at gradually tearing down the federal 
level in favor of the regions and communities’ 


” 
[Dehaene] | accept that there ts a tendency there that 
wants to give more weight to the regions and to Europe. 
In my opinion, you are only selling illusions if you give 
the impression that the situation is evolving toward 
relations between Flanders and Europe, with nothing in 
between. That 1s a distortion of reality. [passage omitted] 


I am in favor of genuine subsidiarity, so in my own 
country | can perfectly well decentralize and transfer 
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powers to Europe. However, the national states will form 
the foundation of the European Union well beyond the 
year 2000. [passage omitted] 


Commentary Criticizes UN Operation in Bosnia 
BR2610142094 Groot-Bijgaarden DE STANDAARD in 
Dutch 26 Oct 94 p 9 


[Commentary by Mia Doornaert: “A Mistake from the 
Very Start™] 


{FBIS Translated Text] Things would be different with 
Sir Michael Rose. That was the underlying message in 
the British newspapers and media at the beginning of the 
year when General Rose took over as commander in 
chief of UN forces in Bosnia. This battle-hardencd 
British general would have a better idea of how to deal 
with these brigands of the Balkans than his Belgian 


predecessor Briquemont, who resigned his post. 


Well now. After more than 10 months of General Rose, 
the Bosnian Serbs continue to reject a peace agreement, 
and to loot, unpunished, UN convoys, a UN driver was 
killed just last weck. And it was not General Rose, but a 
very limited NATO air strike which prevented the 
Gorazde “safe” enclave from being overrun. Now 
another winter of war, deprivation, and suffering looms 


large. 


The Bosnian Government now wants to get rid of Rose, 
because it believes that he 1s doing not much more than 
being friendly to the Serbs. NATO is angry at the UN 
command im Bosnia, and therefore at Rose, because it 
continues to refuse NATO air strikes in retaliation for 
attacks on blue helmets or “safe zones.” 


Of course, Rose ts not to blame for all this. The basic 
problem is that the UN operation in Bosnia was a 
mistake from the very start and that the commander 
cannot change much about that. 


When the Serbs, backed by a large part of the Yugoslav 
Federal Army, began thew aggression in Bosnia, the 
United Nations decided, to a large extent motivated by 
the European Union, to treat i as a question of peace- 
keeping. Rather than taking action against the aggressor, 
they sent in a peacekeeping force which was to remain 
impartial and protect the civilian population, without 
having the mandate to take aim at those who made 
themselves guilty of murder, ethnic cleansing, and so on. 


This halfhearted approach virtually amounted to “toler- 
ating barbarism in slow motion,” and resulted in years of 
“slow bleeding to death and diplomatic shadowboxing”™ 
as U.S. Professor Richard Betts wrote in FOREIGN 
AFFAIRS. 


The peacekeeping troops and their commanding officers 
received neither the mandate nor the means to act 
against this barbarism, as Rose himself must have con- 
cluded when he called for more troops to protect the 
areas declared “safe zones” y the Security Council, 
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albeit without any further commitment. Rose, Irke his 
predecessors, had no alternative other than to ask the 
Serbs to be a little more reasonable. 


In the meantime, the blue helmets themselves have 
become part of the problem because, for fear of reprisals 
against them, commanders do not dare to request NATO 
strikes. This resulted im tension between the United 
Nations and NATO, and the first diplomatic challenge 
facing Secretary General Willy Claes. The alliance fears 
that, due to UN “sluggishness,” its own credibility in the 
former Yugoslavia will fall as low as that of the United 
Nations. 


Yesterday a NATO delegation lefi for New York for 
further discussions. But no new talks are going to solve 
anything on the ground. Because the UN operation in 
Bosnia 1s so halfhearted, not much honor can be gainec. 
either by Rose, or by the Alliance whose credibility is at 
Stake in an operation over which it has neither military 
nor political control. 


Netherlands 


Kok, Mitterrand To Increase Bilateral Cooperation 


BR2510150094 Amsterdam DE VOLKSKRANT in 
Dutch 25 Oct 94 p 3 


[Report by Sjoerd Venema: “The Netherlands Announces 
“New Spring’ in Relations With France”) 


[FBIS Translated Text} During their visit to Paris, Prime 
Minister Kok and Foreign Minister Van Mierlo 
announced on Monday [24 October] a “new spring” for 
the until recently rather distant French-Netherlands rela- 
tions. “There ts also great interest on the French side in 
more intensive bilateral contacts,” a contented Kok 
Stated yesterday, between two mectings conducted in 
French with Prime Minister Balladur and President 
Mitterrand. 


Minister Van Mierlo, who initiated the improvements in 
French- Netherlands relations, stressed that in terms of 
political dialogue between the two countries “decades 
and perhaps even centuries had been lost” which the 
French also believe must now be made up. 


The more intensive cooperation will be reflected in two 
official working parties, on European foreign and secu- 
rity policy, and on the reform of the European Union. In 
future, Van Mierlo also wants to have regular personal 
contacts with his counterpart, Alain Juppe. 


The Netherlands minister said yesterday that the differ- 
ences between the two countries have become less wide 
since the fall of the Berlin Wall. He believes that the 
French stance on NATO and European defense has 
moved closer to the Netherlands stance, “while on the 
other hand, the Netherlands can, slowly but surely, 
change its foreign policy dominated by Atlantic consid- 
erations.” 
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The French and Netherlands political line must in future 
converge within the Western European Union as the 
European defense foundation of the Atlantic alliance. 
The Netherlands hopes, Van Micrio says, to “in this way 
bring France back to the NATO fold.” 


The Netherlands minister believes that im the new gco- 
political situation following the Cold War, the Nether- 
lands and Benelux countries have acquired a more 
important role duc to “their strategic location with 
regard to Germany and France.” 


In addition to stepping up French-Netherlands political 
relations, attention also briefly turned yesterday to what 
Kok considers to be the neglected, but mmportant finan- 
cial and economic links between the two countries, such 
as the building of the high-speed train. They also dis- 
cussed the previously sensitive and still delicate drug 
problem. Kok reported that efforts will be made to 
achieve even more practical cooperation between the 
police and legal systems in the two countries. 


Coalition Divided Over Technology Grants Cuts 


BR2610160294 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 26 Oct 94 pi 


[Unattributed report: “The People’s Party for Freedom 
and Democracy Want More Moncey for Technology 
Grants” ] 


[FBIS Translated Excerpt] The VVD [People’s Party for 
Freedom and Democracy] group in the Second Chamber 
wants more moncy to be made available for technology 
grants. The CDA [Christian Democratic Appeal] backs 
the liberal demand and has announced an amendment. 
The Labor Party and Democrats '66 largely support the 
budget cuts announced by Economic Affairs Minister 
Wiyers. 

This became clear on Tuesday evening [25 October] 
during negotiations on the Economic Affairs budget. 
Two weeks ago, Minister Wijers announced cuts rising 
from 50 billion guilders [G] in 1995 to G00 billion in 
1998. Some G50 billion of this would come directly from 
technology aid. There are also cutbacks im the environ- 
mental technology budget. 

VVD Spokesman J].W. Remkes claims that the 
announced technology cuts jeopardize “the credibility of 
the political undertaking.” [passage omitted] 

The VVD is supported in the Second Chamber by the 
CDA. The opposition party described the announced 
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cuts 2s “incomprehensible” and a “makeshift measure.” 
CDA Spokesman G. Leers stated that “imnovation and 
technological renewal are essential to new activity.” 
[pas.age omitted] 


Police Investigate Drug Moncey Laundering on 
Stock Exchange 

BR2610121294 Rotterdam ALGEMEEN DAGBLAD in 
Dutch 25 Oct 94 p 12 


[Unattributed report: “Flood of Suspect Transactions 
Reported” ] 


[FBIS Translated Excerpt] Over the past nine months, 
Netherlands banks have reported 13,000 transactions 
which should be considered as “unusual™ on the basis of 
the Reporting Port for Unusual Transactions law. The 
special reporting center has passed on some 1500 cases 
of these reports to the state prosecutor for further inves- 
ingation. Of these, around 100 potentially suspect trans- 
actions have been closely scrutinized, according to the 
latest figures tssued by the NVB [Association of Nether- 
lands Banks). 


According to NVB Director L.M. Overmars, 1 should 
not be concluded from these figures that the country has 
suddenly been flooded with financial transactions with a 
criminal background. “The numbers are high, but that is 
because of the method adopted. A total of 60,000 bank 
employees in the country have to report anything which 
can be described as ‘unusual. The majority of the 
transactions are perfectly above board. The effectiveness 
of the law will only be clear if arrests are made, but it is 
too early to speak of that.” [passage omitted] 


The management of the Amsterdam Stock Exchange 
sought direct contact with the CRI [Central Information 
Search Service] yesterday morning regarding the police 
investigation into the laundering of drug moncy via 
share transactions. The CRI notified the Stock 
Exchange, with the Share Transaction Supervisory 
Foundation, and the Bank of the Netherlands that at 
least three files are the subject of their investigations. 
The CRI is defending its failure to mention an earlier 
investigation on the grounds that 1 amounted to no 
more than an inventory of possible offenses by corre- 
lating public data and rumors involving other police 
enquiries. Now that a thorough investigation is being 
conducted into three files, the CRI feels the expertise of 
the Stock Exchange is also required, a Stock Exchange 
spokesman said yesterday. 
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Sian Fein Warns Against Surrender of W capons 
LD2710101094 London PRESS ASSOCIATION in 
English 0937 GMT 27 Oct 4 


[By Sarah Womack, Polstical Correspondent. PA News) 


{FBIS Transcribed Text] Insesting that any terrorist 
group im Northern Ircland must surrender its weapons 
before negotiations on the province's future begin could 
threaten the “fragile consensus” for peace talks, a senor 
Sinn Fein spokesman said today. The comment came 
from Mitchel McLoughlin, chairman of Sinn Fem m 
Northern Ireland, as MPs prepared to debate Northern 
Ircland in the Commons this afternoon for the first terme 
since the IRA ceasefire. 


There 1s pressing concern about the future of the stocks of 
arms, ammunition and ciplosives beld by terrorists on 
both sides. Irish Prime Minister Albert Reynolds stressed 
last might that there could be no successful conchusson to 
the peace process wntsl the msuc was resolved - a port 
which he sand Sinn Fern had recognised 


But Mr McLoughlin said today: “There 1s a considerable 
amount of distrust both m ihe Brittsh Government's 
track record on Ireland, and tie failure of constrtutronal 
politics over the last 70 years, for i to be realistic to 
expect cither the IRA of loyalists would hand over 
weapons before there 1s clear evidence that ... there 1s 
consolidated prospect for agreement on political struc- 
cures. [ellipses as received] 


“To msist as a precondition to any side that they must 
surrender their weapons before people will talk to them 
is to invite this very fragile consensus to collapse,” he 
told the BBC Radio 4 Today programme. 


Mid Ulster Democratic Unionist MP the Rev Wilham 
McCrea said the IRA had to surrender its arms for the 
ceasefire to be credible. “The only action which will 
prove the sincerity that violence has been renounced will 
be the surrender of the weapons of the IRA,” he told the 
programme. “That's the only proof that in actual fact 
there has been a radical turn from the path of violence.” 


Ulster Umsonrst Party security spokesman Ken Maginnis 
said: “We are beginning to make progress insofar as 
when the ceasefire first occurred only my party was 
talking about the necessity of getting nd of weapons. 
“It's not just IRA weapons, it’s all weapons. It's the 
loyalist paramilitary weapons as well, and we want to see 
a total decommissioning of all weapons.” 


Mayhew Warns Hardline Extremists Could Derail 


MS2610135394 London FINANCIAL TIMES in 
English 26 Oct 94 p & 


—— by David Owen, Jimmy Burns and John Murray 
: “Warning on Threat to Peace in Northern Ire- 
land” ] 


UNITED KINGDOM 


FBIS-WEL -94-268 
27 October 1994 


{PRIS Transcrited Text] Hardlone cxtremrsts could try 
to derail the Northern Ircland peace process, Sir Patrick 
Mayhew. Northern Ircland secretary. warned yesie, tay. 


In comments made mm Northern Ireland within hours of 
the reported abduction of the son of an cx-Sinn Foon 
councelior, Sw Patrick called for “the greatest restramt 
and scif-<drscopline™ from all concerned. Those trying to 
provoke a return to violence “must not succeed”. he 
sand. 


Ser Patreck sand: “1 don't know if n's the case m thes 
mstance, bul we must capect there will be poopie who 
don't wish to sce an end to violence and who will be 
trying to provoke a return to violence. “Whenever peace 
comes after a long period of conflict there is a risk 
hardime cxtremrsts will try and provoke a return to 
violence.~ 


The disappearance of Mr Paul Carroll was the first 
apparently polrtically motivated mocdent m Northern 
Ireland sence the declaration of a loyalist ceasefire two 
weeks ago. Last night the mystery surrownding Mr Car- 
roll deepened when hes father said that his son was “im 
safe hands” and was on hiding from the police because he 
was an mmformer. Mr Tommy Carroll contradicted an 
eather statement by members of hrs family that his son 
had been abducted from his home against his will by 
masked men 


Polhoe sources mm Armagh City sad that Mr Carroll had 
no terrorrst convictions and was not known to be linked 
with any terrorst organisation. However, because of the 
staunchly republican credentials of members of his 
family, pole were working on the theory that he may 
have beer abducted as part of an internal feud possibly 
linked to the IRA 


Two of Mr Carroll's uncles were shot mm separate terrorrst- 
related encidents mm the 1980s. Roddy Carroll, a member of 
the INLA [Irish National Liberation Army}, an extremrst 
group that splet from the IRA, was shot by police allegedly 
involved on a shoot-to-kill policy. A second uncle, Adrian, 
was murdered by loyalist paramilitaries. 


Loyalist politicians representing Protestant paramilitaries 
were mm New York yesterday. They were expected to meet 
low-ranking administration officials. The loyalists, led by 
Mr Gusty Spence, a former paramilitary and a convicted 
murderer, and Mr David Ervine, who has also been in 
prison on bormb-related offences, sand they were prepared 
to meet with Sinn Fei, the IRA's political wing. 


The loyalist groups, unlike constitutional unronrst par- 
ties, have mo misgivings about Dublin's proposed cross- 
border institutions, as long as it is not a “Trojan horse 
leading to 2 united Ireland” 


Yesterday's events came as Mr Albert Reynolds, the 
Irish prime minister, told the Dail [Irish House of 
Representatives] that the framework document with 
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which the two governments hope to inject momentum 
into talks involving Ulster’s main politcal parties on the 
province's future had to strike a “very fine balance”. 
Meanwhile, Ms Maire Geoghegan-Quinn, Irish justice 
munrster, told the Dail the government would act soon to 
scrap the republic's state of emergency, effectively avail- 
able as an anti-IRA measure for more than half a 
century. 


immigration Officers Arrest PKK Leader 


LD27 10044494 London PRESS ASSOCIATION in 
English 0430 GMT 27 Oct 94 


[By Padraic Flanagan, PA News] 


{FBIS Transcribed Text] A leader of the Kurdish gverifia 
movement PKK [Workers Party of Kurdistan] was 
arrested by smmigration officers last night moments 
before he was duc to give an address to MPs. 


km Yilmaz. one of Turkey's ost wanted men, was 
arrested at Westmintser tube station on his way to the 
Houses of Parharmnt. He was taken to Charing Cross 
police station before being transferred to Paddington 
Green where he was interviewed by Home Office offi- 
cals overnight. A Home Office would say 
Saly. “We can confirm that a person of Turkish extrac- 
tion 4% being imterviewed by mmmigration officers in 
central London tonight.” 


His arrest sparked anger among London's Kurdish com- 
munity. Up to 200 people gathered outside the police 
Station to protest at his detention. “This situation was 
created because the Turkish embassy made it clear they 
were unhappy with his presence in London,” claimed 
Zinar Hogir, a spokesman for the London-based Kurdi- 
stan Information Centre. He added: “Mr Yilmaz gave a 
short statement to mmmigration officers, saying that he 
wanted this problem resolved as soon as possible ~ 


Mr Yilmaz has visited Britamm three times in the past, 
most recently im April thes year. 


The PKK leader arrived in Britain on Sunday after being 
invited by Woolwich Labour MP John Austin-Walker to 
address (Ps, sand Mr Hogir. He was duc to call on MPs 
to press the Government for more active involvement im 
trying to find a peaceful solution to the ongoing war in 
Kurdistan between the PKK and the Turkish state. 


For the past 10 years, Kurdish gueri‘\as have been 


fighting an increasingly bloody indepm tence war on 
behalf of the five to 10 million Kurds living in Turkey. 


Survey Shows Business Favors Far East Investment 


MS2610143594 London THE DAILY TELEGRAPH in 
English 26 Oct 94 P 25 


Report by Roland Gribben: “Firms Focus on China and 
ndia] 


UNITED KINGDOM 9 


[FBIS Transcribed ext] Britain's biggest companies 
have carmarked China and India as their investment 
prioritecs im emerging markets and remain wary about 
South Afnca because of the political risks, according to 
the results of a survey published yesterday. 


Indonesia, Brazil and the former Soviet Union countr.cs 
are also higher than South Africa on their priority fist, 
says accountant Ernst and Young. 


The findings support arguments advanced by Lady 
Thatcher that British companies were more interested in 
India than South Africa. Her comments, made during a 
visit to India while the Prime Minister, John Major, was 
heading a British industrial mission to South Africa, 
caused a furore at the time. 


RAF Wants To Purchase U.S. Chinook Helicopters 


LD26101 25694 London PRESS ASSOCIATION in 
English 1209 GMT 26 Oct 94 


[By Charles Miller, Defence Correspondent, PA News] 


[FBIS Transcribed Text] RAF [Royal Air Force] chiefs 
are fighting a rearguard action to persuade the Govern- 
ment to buy the giant American Chinook . 
rather than a smaller, more expensive UK aircraft, 1 
emerged today 


Recommendations wili be sent to meniters carly next 
month by a Ministry of Defence [MoD] commitice 
Siionian © competition betueen Gs Chi- 
nook and the Westland EH10!. And, with mtense pres- 
sure on the defence budget, the RAF fears it could be 
forced to splash out milhons of pounds more for the 
Britrsh heloopter because of industrial concerns. 


The RAF was particularly targeted mm the Defence Costs 
Study review announced im July and 1 contraves to face 
the huge costs of projects lke the Eurofighter 2000 with 
a greatly reduced budget 
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Many jots among W cstland’s § Si)-strong workforce are 
at stake and s number of large-scale cuport opportunities 
would be scuppered if the Mol) was to sclect the Ch- 
nook 


Buyers of Britrsh-manufactured military equipment tra- 
ditronally wart for the MoD to give its scal of approval 
with a firm order before agreeing to purchase. But the 
RAF. whech already operates a ficct of 3) tem-rotor 
Chimooks, rs stresseng that the ncw upgraded #16 millon 
Chinook fully mects its requirements. It 1 also signefi- 
cantly larger than the EHI0! and can carry 10 tons 
compared to the TH101's 4.5 tons 


“The EH101 ts more cxpensive by quite a margin.” sand 
a semor defence source. “But that has wo be weighed 
against the effect cm pots. exports and ultemately votes ~ 


Defence Secretary Malcolm Rifkind appeared to suggest 
carher thes year that the Government was planning a 
mixed buy of both Chinooks and EH101s to mect the 
RAF's requirement for 2 batticficld utility beloopter 
But he has now made clear to mdusiry that ths 6 post 
one of the options and the final decrsson will depend on 
costs 


The battlefield beloopter programme i one of the 
longest-running sagas mm defence procurement with the 
MoD announcing as tong ago as 1987 that there was a 
requirement for 75 EMIOI!s 


CBI Servey Renews Concern About Interest Rates 


MS2610132704 London THE DAILY TELEGRAPH in 
English 26 Oct 04 p 24 


[Report by Roland Gribben: “CBI Hopes Fuel Inflation 
Fears} 


[FOIS Transcribed Text] A buoyant Confederation of 
British Industry (CBI) manufacturing survey yesterday 
produced renewed jitters about a further rise m interest 
rates and contributed to another side om share prices. 


The CBI's mndustrial trends survey, described as the most 
optimistic sence the start of the recowery, showed the 
economy 1s switching from consumer-to- export. and 
mvesiment-led growth. Exports are set to rise at the 
fastest rate since 1977 over the next four months 


But signs that capacity comstramts and inflationary pres- 
sures are growing wanerved the stock market. Some 
cconomests predicted a further 0.5 percent mecrease im 
base rates could come neat week afier Kenneth Clarke, 


FBIS- WEL -94- 208 
27 October 1994 


Chancellor, end Eddse George, governor of the Bank of 
England. Sold thew ncxt monthly discusson about the 


ccomomy 


But signs that capacity comstramts and mmflationary pres- 
sures are growing caused nervousnesxs mm financial 
markets. Just over SO percent of companies, the lowest 
proportion for more than four years, say they are now 
working below capacity, and 22 pecent. the hughest sence 
October 1988. say the lack of plant likely to lot 
output over the next four months 


A net 19 percent of the 1.100 manefacturing buwnesscs 
surveyed, the biggest proportion for four years. say they 
cupect to rarse prices over the neu forr months after a 
higher-than-anticipated tise om unit costs. CBI leaders 
attempted to play down the sugnificance of the capactty 
and inflationary porters, arguing that the evidence of 
pressures was patchy 


Andrew Buxton, chairman of Barclays Bank and the 
CBI's economuec affairs committee, said the survey eve- 
dence did mot pustify another rise m imterest rates but 
conceded borrowing costs may have to rive for other 
reasons. He sard: “Investment intentions at thrs stage are 
a del.cate flower and any rise im interest rates may nup 
that flower mm the bud.” 


The survey shows business confidence has now been on 
a reseng trend for two years. Manufacturers, after cape- 
reencemg the fastest rise im export orders for over six 
years, are now mcreasing ther level of spending on plant 
and mac*wnery at the highest rate for more than five 
years. One m three companies 6 raning mvesiment 
levels, largely to expand canacity to meet higher demand 


Over the past four months, total new orders have risen at 
thew fastest rate since October 1988. Mr Buxton sand 
“The survey clearly suggests the balance 1s shiftong away 
from consumer demand at home towards the kind of 
cxuport- and mvesiment-ied recovery that « vital for 
sustainable growth ~ 


Increases on raw material prices, particularly for packaging 
and sierl, are causng worres, although the CRI says the 
trend 1s not universal and 1s questioning whether compa. 
mics will be able to achieve thew aim of rareng prices to 


mmprove margins in highly competitive markets 


Manufacturing losses have slowed to the lowes! level for 
five years, averaging | 7,000 in the third quarter, bet are 
expected to creep up to 20,000 in the final three months 
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Kohli, Netherlands’ Kok Agree on Close Cooperation 
LD26101532904 Bertin DDP/ADN in German 1432 
GMT 26 Oa 04 


{FBIS Translated Excerpt] Bonn (DDP/ ADN)}—oerman 
Chancellor Hemiet Kohl and the new Dutch prime 
minister, Willem Kok, have agreed on “close coopera- 
tion” between the two countries governments. After 
Kok’'s talks with Kohl in Bonn today, deputy govern- 
ment spokesman Norbert Schacfer said the meeting was 
conducted m a “very fnendly” atmouw here. He said the 
talks prepared the grownd for the [uropean Union 
summit m Essen on 9 and | Decomber. German» 
currently occupies the EU [Europcar Umon! pressdency 
[passage omitted] 


Schaefer sasd reports on an alleged dispute between Koh! 
and former Dutch Prime Minister Ruud Lubbers did not 
figure in Kohl's talks with Kok. The r-ports were con- 
cerned with why Kohl! allegedly failed to support Lub- 
bers’ candidacy for the office of president of the 
European Commission. Schacfer quoted Kohl as saying 
during the EU sum-nit in Corfu that all candidates were 
eminently surtchble This also applied to Lubber. 


GERMANY T 


PDS Chairman Believes SPD Cooperation 
Possible 


LD27101 10594 Berlin DDP/ADN in German 0740 
GMT 27 Oct 04 


{[FBIS Translated Text] Cologne (DDP/ADN)—Lothar 
Bisky, national chairman of the Party of Democratic 
Socialism [PDS]. stoll beleves there are op portunsties for 
cooperation between the PDS and the Social Democratic 
Party [SPD] m Mecklenburg-Western Pomerania. The 
PDS 1s committed to the Basic Law and the federal state 
constitution 1 also fully recognized by his party, Bisky 
said on Deeutschlandfunk [radso] today, reacting to SPD 
demands to thes effect. They could also reach agreement 
on other porns, he said. Fe: example, he is ready to 
“make an immediate apology” for the persecution of 
Social Democrats with regard to the controversial issue 
of the enforced amalgamation of the KPD [former 
Communrst Party of Germany] and the SPD [to form the 
Socialist Unity Party—SED]. However, to avoid a “new 
one-sidedness™ im historical analysis, nt should at the 
same time be recognized that after World War Il there 
was also a wish on the SPD side for an amalgamation of 
left-wing forces 
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Location of Ailing DPRK Minister ‘Mystery’ 
AU2610121794 Paris AFP in English 1140 GMT 26 Oct 94 


[FBIS Transcribed Text] Paris, Oct 26 (AFP)—A Paris 
hospital on Wednesday [26 October] denied any know!- 
edge of p’ans to admit North Korean Defence Minister O 
Chin-u for treatment for lung cancer or any other ail- 
ment, amid mystery over his whereabouts. 


The director of the Laennec hospital in central Paris, 
where he was reported to be heading, said that it had no 
patient of that name and that it had not been approached 
by any North Ky <an officials about such a visit. “We do 
not know anything about it,” Director Chantal de Singly 
told reporters who arrived at the hospital after officials 
in South Korea said O was to be admitted there. 


The Seoul officials had said O was to be admitted to the 
hospital accompanied by a six-member entourage, and 
that he would be lodging at the office of North Korea's 
general delegation to UNESCO. South Korean 
speaxesman Chang Ki-ho said said: “We have informa- 
tion that Minister O is struggling with lung cancer.” 


The French Foreign Ministry confirmed late Tuesday 
that O, the second most powerful man in North " orea, 
had arrived in the French capital for “medicai treat- 
ment,” but declined to elaborate. Bul O's whereabouts 
were a mystery Wednesday. 


UNESCO officials denied any knowledge of the minis- 
ter’s whereabouts. There was no reply at the headquar- 
ters of the North Korean UNESCO delegation, nor from 
the North Korean Embassy. 


The 77-vear-old marshal, the Stalinist North's most influ- 
ential figure after former president Kim li-sung’s son and 
designated heir Kim Jong-il, arrived in Paris Tuesday 
aboard a special flight from Pyongyang. officials said. The 
six-member delegation included two medical doctors, two 
paramedics, an interpreter and a bodyguard, they said. 


France To Resume Aid to Haiti 


FL2610223194 Port-au-Prince Signal FM Radio in 
French 1030 GMT 26 Oct 94 


(FBIS Translated Text] Michel Roussin, French cooper- 
ation and development minister, will arrive in Port- 
au-Prince on an official 72-hour visit on 26 October. 
Roussin will be accompanied by three high-ranking 
public servants, including Denis Venne, the French 
Chancery’s deputy director for American affairs. The 
French minister will meet Prusident Arisiide and mem- 
bers of the resigning Robert Malval government. 
Roussin will discuss with the new authorities specific 
points regarding French cooperation. He will also meet 
members of Haiti's private sector and French nongov- 
ernmental urganizations operating in Haiti. 


The French Cooperation Ministry has issued a commu- 
nique stating that France is willing to carry on with 
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humanitarian aid; to help identify arrears to interna- 
tional institutions and to the French Development 
Office, and to participate in emergency programs for 
Haiti, notably in the fields of health, education, water 
supply. and electricity. 


Paris has announced that it will supply $50 million over 
the next few weeks, in an effort to resume the flow of 
French aid to Haiti which was interrupted after a mili- 
tary coup overthrew President Jean-Bertrand Aristide on 
30 September 1991. 


Defense Minister Leotard To Visit Sarajevo 


AU 2610175894 Paris AFP in English 1640 GMT 
26 Oct 94 


[FBIS Transcribed Text] Paris, Oct 26 (AFP)}—French 
Defence Minister Francois Leotard is to make a flying 
visit to Sarajevo on Thursday [27 October], officials 
said, amid continuing signs that France is reviewing its 
military presence in Bosnia. 

He is due to meet French UN Protection Force 
(UNPROFOR) leaders on Thursday evening, amid dis- 
cussions by military and political leaders of the role 
French troops can play with the 30-month-old conflict 
dragging into its third winter. France has warned it could 
be forced to withdraw its troops if an arms embargo 
against the Bosnian Moslems is lifted unilaterally, as has 
been threatened by the United States. 


The immediate threat of such action has been postponed 
by Washington, which had proposed lifting the UN- 
mandated embargo by the end of October but has put a 
decision back until next spring. But the concerns have 
been heightened by a dispute between the United 
Nations and the North Atlantic Treaty Organization 
over the use of air strikes against Bosnian Serbs. 


Leotard will travel on to Zagreb on Friday to meet the 
UN Protection Force commander in ex-Y ugoslavia Gen- 
eral Bertrand de Lapresie, who has come up against 
NATO over the use of air-raids. 


The French general has in particular criticised the more 
“muscular” approach adopted by NATO leaders, saying 
that UN officials should decide if and when air strikes 
are to be launched. UN officials fear that provocative 
NATO action would increase the danger to UN peace- 
keeping troops on the ground. 


Sarajevo fears that a premature lifting of the arms 
embargo against it, triggering a withdrawal of UN forces 
in Bosnia, would spark a Serb offensive at a time when 
its forces are still unprepared militarily. 


Leotard is scheduled to return to Paris on Friday 
evening. 
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Article by Foreign Minister Urges Government 
Cohesion 


BR2610134894 Paris LE MONDE in French 25 Oct 94 
pp i, 12 


[Article by Alain Juppe: “Storm Warning™] 


[FBIS Translated Text] The job of foreign minister has 
the advantage that it lets you watch domestic events 
from a distance. Returning from a visit to the Persian 
Gulf a few days ago, | was amazed and concerned when 
I arrived in Paris: amazed at the worsening of the 
political climate; and concerned for democracy and for 
France. 


First, let us start with the scandals that, week after week, 
are fueling a deleterious climate. Allow me to express 
what I sincerely believe: Politicians have no right to any 
special privileges—quite the contrary. The grandeur and 
harshness of their condition requires it. It 1s even normal 
that we should demand more of politicians than other 
people. Justice, then, must be allowed to take its course 
in complete freedom, and that is what it has done. 


However, from that situation to the situation where the 
state and public authorities are suspected of widespread 
corruption is just one step—a leap over a ditch, | would 
prefer to say—which we must not take! We must not let 
rumors, more or less confirmed rumors, be the making 
and the unmaking of governments or bring men down 
before they are tried. In the long term, we risk a serious 
break in the whole of society which no longer have any 
confidence in those it elected to govern it, and may even 
lose confidence in itself. Where would all this lead? 


Second, | want to mention the political rivalry that is 
fueling the news to the extent of giving credibility to the 
idea that personal bickering takes precedence over the 
concerns of the French people and the interests of 
France. It is essential that nothing should disturb or 
question the efficiency or, consequently, the unity of the 
government as it faces up to the many challenges— 
economic, social, and international—which are con- 
fronting our country. The recovery in growth, youth 
employment, suburban policy, defense of the great 
republican ideals, and the authority and influence of 
France in Europe and in the world—ali of these things 
remain Our most pressing priorities. 


In this spirit, I believe that all political leaders must 
impose a number of disciplines on themselves. Everyone 
must, first and foremost, do his or her job. This rule 
applies especially to the members of the government, it 
requires total commitment. Where | am concerned, | 
cannot let up in my duties and | cannot afford to be 
distracted from the task I have been given. 


It goes without saying, too, that this mission requires 
strict respect for government solidarity around the 
person of the prime minister. Of course, the members of 
the government must be able to express differences of 
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opinion within the government. Internal debate ts inev- 
itable—it is even normal, otherwise it would be 
unhealthy—but the order of operations musi be clear- 
decision followed by implementation. 


The second essentia! discipline is to respect the commit- 
ments of other people. A politician also has his con- 
science as a committed citizen. He may, as may the 
others, express his preferences without hypocrisy. Like 
many of my colleagues, I have expressed mine. | believe 
I have done so constantly and clearly. 1 will continue to 
do so. Of course, I respect other people's choices. Each of 
us has the night to the same treatment. I would therefore 
ask politicians not to start insulting each other. Sectari- 
anism or purging would be a mortal blow for the 
majority. 


The last discipline and not the least one is that we have 
to be committed to the union [within the majority]. This 
union cannot be decreed. A call for unity must not be a 
way of avoiding all discussions on the basis of opinion 
polls that, today, still have very little significance, 
whether ratings rise or fall. 


Teo Late for ‘Primaries’ 


The union is being built. This supposes that everyone has 
been able to express his or her views and that the general 
consensus is sincere. My aim as secretary general of the 
Rally for the Republic party [RPR] within our political 
family is to find a candidate for the union. This is in the 
country’s best interests, for our ideas and the plan that 
we propose are essential for the recovery of our country. 
1, personally, believe that only by holding a real debate 
can we clearly select our candidate. That is how democ- 
racy works. Of course, the earlier we do this the better, 
from the start of 1995. 


My third main point is that, by the start of 1995, we 
should have laid down the rules of the game. Democracy 
is all about favoring the comparison of ideas. We need 
the courage to do this, for ourselves and for France. We 
must not let the Left rise again in darkness and ambi- 
guity. | find it astonishing that the politician who is 
rising the fastest in the polls today is the one with the 
least clear intentions. Is it is not appropriate that the Left 
wants to keep its identity hidden and prefers to keep its 
cards close to its chest at the very time when the 
Socialists and Communists are again moving closer 
together. 


However, the debate must not be fratricidal. It must be 
held in a constructive spirit and look to the future. We 
must be committed to keeping ourselves under control 
and refusing to be antagonized. | therefore recommend 
reserve, but that does not mean the rule of silence, and | 
am resolved to do everything I can to avoid clashes 
within our political family and within the majority. 
How? 


It is regrettable thai, since no candidates are prepared to 
play the game, we have not been able to organize 
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primaries according to the terms and deadlines we all 
agreed on by common consent. Next year, of course, it 
will be too late. However, could we not quite simply 
discuss the sense of responsibility and the sense of stzte 
of those concerned? Let us put our trust in the candidates 
themselves. It is up to them now to take things in hand. 
They must speak out, explain, and strive honestly to 
convince, but they must also see cach other, speak to 
each other, and together determine the rules of the game! 
And when the time comes, they must listen to each other 
too! 


i am only afraid of one thing: France musi not fall back 
into the mistakes of socialism, whatever face lift it may 
have had. Between the Persian Gulf and Latin America, 
that is the modest appeal I want to make. 


Balladur Defines Priorities for France, EU 
BR2410133894 Paris LE FIGARO in French 24 Oct 94 
ps 


[First of two-part report on interview with Prime Min- 
ister Edouard Balladur by Georges Suffert; place and 
date not given] 


{FBIS Translated Text] “In six months, | may be on 
vacation.” 

I listened to Edouard Balladur making this supposedly 
confidential statement. Like many officials, this prime 
minister has two sides. On the one hand, there is a 
personality who cannot tolerate politics, who wants to go 
back home, read more, write a few articles, and perhaps 
one or two books as he watches time and the seasons go 
by. 


And then there is the other Edouard Balladur: an iron 
will, a peaceful obstinacy, a taste for command. All that 
packaged in a mixture of good-heartedness and courtesy. 
This second Baliadur is clearly not thinking about 
throwing in the towel. At the end of a luncheon two 
weeks ago, I asked him the million dollar question: 
“What pushed you into this venture?” He thought care- 
fully: “You can think like that. But in fact it is more 
subtle than that. Let us say that one day I had the feeling 
that I could do a little less badly than the others. Call that 
what you will.” 


There is nothing to add to that: It is not quite ambition 
but it is what justifies it in his eyes or, if you prefer, what 
explains it. 

Does he like to govern, moving through the labyrinth of 
minor political conspiracies, watching the puppets 
dancing about? It is difficult to answer this with cer- 
tainty. | knew Edouard Balladur when he was private 
secretary to Bordaz, head of the RTF [French Radio 
Broadcasting and Television System], which was a little 
over 30 years ago. Since that time, which was the 
Neanderthal period of the Fifth Republic, I have never 
stopped following the career of this nice but caustic top 
civil servant... 
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‘It Has Worked" 


“I say and I repeat: People pretend to listen to me, but I 
am no longer very sure whether they hear me. We must 
govern as well as we can until the election: Six months in 
a country’s life is not a period which you can afford to 
neglect for electoral reasons. There are five tasks to be 
accomplished in these six months. First, to support the 
recovery...” 

This is the cornerstone of his record. The prime minister, 
throughout these 18 months, has made the economic 
decisions which struck him as reasonable. Logically, 
maintaining the value of the franc, the reduction in 
contributions paid by the enterprises, the loan, the 
regular reduction in interest rates, and the reduction in 
the debt should all automatically bear fruit. But eco- 
nomics is not an exact science: it is a little bit of 
mathematics, a fair amount of common sense, and a 


large amount of collective psychology. 


“It has worked,” he remarked. “It is no longer the 
government which is saying that but the INSEE 
[National Institute of Statistics and Economic Studies]. 
And statisticians do not make gifts to anybody. The 
chronology of the recovery largely conforms to the 
forecasts made by the economists. Some sectors took off 
first; then the foreign trade figures moved; now con- 
— is taking off. Logically, investment should 
ollow.” 


What are the effects on employment? They may be more 
rapid than expected. Here too, the prime minister hid 
behind the INSEE forecasts. He does not want to give 
figures. But INSEE is standing by its assessments; in 
1994, if the current rate continues, almost 200,000 jobs 
will have been created. The precise aim which the prime 
minister proposed to the French people for the coming 
five years. What about the fall in the doflar? He made a 
gesture of impotence: “We are all interdependert. I can 
do nothing about that.” 


I pointed out to him that the public finances debt is still 
increasing, that the Socialists are brandishing the figure 
of 3,000 billion francs [Fr] like a club over the heads of 
the ministers. 


“They have a nerve,” he replied. “They left me a deficit 
of more than Fr2,400 billion. A nice figure. I started at 
the beginning, so to speak: the reduction in budget and in 
social security deficits. The budget deficit was Fr340 
billion. It is now Fr275 billion. The social security deficit 
was Fr135 billion; it is now Fr50 billion. I cannot work 
miracles in 18 months; the remaining deficits add to the 
negative legacy I received. It will take a few more years of 
effort for the overall level of the debt to fall.” 


A few suspicious minds claim that this famous recovery 
is merely manna from heaven: In this case, the good 
economic results in the United States, Germany, and 
Britain explain our upturn. He smiled rather wearily: “It 
is primarily the result of the good economic decisions 
which we made,” he said. 
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There was another touch of bitterness: He had the feeling 
of being rather alone at times of unpopular decisions. 
There were not many people to support him when the 
EMS [European Monetary System] monetary battle 
started. A relatively large number of employers wanted 
devaluation. 


“I sometimes have the feeling,” he said, “that some 
company directors have three wishes: devaluation, infla- 
tion, and a reduction in contributions; it is rather unrea- 
sonable, is it not?” What about Chirac at the time? 


Urgent Task 


“I think he shared my desire to stand firm. But he said 
nothing to avoid annoying anybody in the RPR [Rally 
for the Republic]. For a long time, Jacques has taken 
refuge in his party as if it were a fortress. Is that the spirit 
of the Fifth Republic?” 


1 could not draw anything further from him about the 
“frend of 30 years.” Was this a desire for discretion, or 
the feeling that in one sentence he had expressed most of 
what he thought? There was a temptation to take the 
remark further: If Chirac has locked himself inside his 
party, Balladur floats above them all. Which is the most 
dangerous position? 


“We have another urgent task,” he said. “Responding to 
the demands of the young people who have taken the 
trouble to write and express their anxieties.” 


| asked him whether he does not have the feeling that the 
commission responsible for studying the questionnaires 
is exaggerating. He did not reply directly. He thinks that 
there are things which are not only possible, but desir- 
able. Others which are not really wanted by most of those 
who replied: the vote at the age of 16, changes in military 
service, and so forth. At all events, he has decided to 
move quickly. 


What about the “scandals?” Of course, it is a worrying 
problem. He does not think that corruption has 
swamped France. That is propaganda, not the real situ- 
ation. Everybody is sensitive to it because the legal 
system is doing its work, because the laws have been 
changed. The fact remains that a change in habits and 
customs has become vital. That is why he believes in his 
new idea of a moral contract between society and the 
elected representatives. But the judges and media must 
take care too. The secrecy of the investigations must be 


respected. 


1 feel forced to allow my skepticism to show. He 
reminded me of a revealing little event which few people 
noted. It was during the debate on the Mchaignerie law 
in the Senate. Socialist Senator Claude Estier proposed 
an amendment: Newspapers which violated the secrecy 
of legal investigations could face a fine of between Fr2 
million and Fr3 million. The measure had a reasonable 
chance of being adopted. At the last minute, the Socialist 
Party asked Estier to withdraw his proposal. That is 
unfortunate: Today, the power of the media, and their 
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audience seriously undermines the presumption of inno- 
cence in the view of the prime minister. 


I thought of Shakespeare in “Much Ado About Noith- 
ing’: “To be as brave as Hercules, you just have to tell a 
he and swear it is true.” 


The government's fourth main task is to achieve the 
target of reducing the number of unemployed people by 
200,000 each year. Edouard Balladur repeated that this 
iS NOt a promise, he never wanted to make i! a promise 
and he does not intend to start now. Moreover, the 
French do not really believe in the figures promised by 
politicians. He will therefore continue to be cautious. 
But the objective he proposed can be achieved. To 
achieve it, he will need the view of all the trade unions. 
He does not want a solemn conference. He simply wants 
a series of regular meetings with the big federations. 
After all, this is how other democratic countries proceed. 
Is tt umpossible in France? 


The last problem is Europe. This is probably one of the 
most important. | pointed out to him that the Germans 
have publicly proposed a two-speed Europe, the creation 
of a hard core based on the French-German couple. He 
corrected me: “It was noi the German chancellor who 
launched those ideas, it was the Christian Democratic 
Party [CDU]. The chancellor has made no comment as 


of yet 
[Suffert}] He was in an electoral period. 
[Balladur] So was |. [Balladur ends] 


It was said with a touch of humor. He returned to his 
little exposition. The various sides must be taken imto 
account. Yesterday [Spanish Prime Minister] Felipe 
Gonzalez informed him of the worries of Spain. He fears 
the preeminence of northern Europe. Edouard Balladur 
tried to reassure him. For instance, if there is a defense 
hard core in the future, it goes without saying that Spain 
will form part of it. France will play its role as a bridge 
between northern and southern Europe. 


But it is not a bad thing that the CDU “put its foot in it.” 
Nobody can now ignore the fact that there will be 
differences of speed within the European Union [EU]. 


What is the vision of Edouard Balladur? Being in the 
heart of the system, the European Twelve or Sixteen. 
Largely, the same rules for all (while remembering that 
exemptions have already been granted to several mem- 
bers—Britain among others). Several different cores 
within this EU. Of course, the French-German couple 
must exist at the heart of the system. But these groups 
may not comprise the same countries. 


Around the EU are the neighboring states: Poland, the 
Czech and Slovak Republics, Hungary, and so forth. The 
hard cores should serve as magnets for the countries 
which are less involved. Thus, Europe should be able to 
make progress without too many upheavals. 
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But, of course, there will be obstacles. Of course, it is 
possible to start to lay the foundations for a European 
armed force. On paper it ts the casiest task. However, 
there must be a common foreign policy. Otherwise that 
force will serve no purpose. “Look at the overseas armed 
interventions. In Bosnia the Britrsh and Spanish helped 
us. But not the Germans. Of course, they had good 
reasons. Did they have good reasons when it came to 
Rwanda, a purely humanitarian mission?” 


On this point, the prime minister allowed his skepticism 
to show. There is no certainty that the Germans will be 
ready to go so far. | pointed out to him that our 
hesitations seem rather paradoxical. For years the 
French have been told that, when the time comes, the 
Germans would abandon Europe and would turn toward 
the East. However, now that reunification has been 
achieved, a German chancellor who has just been 
reelected is proclaiming his intention to anchor his 
country in Europe. Why this apparent French hesitation? 


[Balladur] There is no French hesitation. In a few days, 
France will make proposals. | discussed that with the 
president of the republic. Parliament should debate 1 in 
early December. So things will move quickly. [Balladur 
ends} 


It seems to me that the meeting with Felipe Gonzalez 
made an impression on him. In 1995, France will be 
president of the Council of Ministers of the Twelve or 
Sixteen; then it will be Spain. It will be an important year 
for Europe: It will have to devise the political institutions 
which Maastricht stipulates for 1996. But the prime 
minister does not want to entertain any illusions. The 
more members the EU has, the more difficulty it will 
have in making joint decisions. “We can only move 
forward if all accept majority rule. However, I do not 
think we have reached that stage.” 


[Suffert] Will the electoral climate hamper him at the 
beginning of 1995? 


{Balladur] If we were to take account of the electoral 
climate at every turn, as you say, the government would 
not do anything. That goes against the rule which | set for 
myself and which I reaffirmed at the start of this inter- 
view. 


Balladur on Domestic Policy 
BR2510113394 Paris LE FIGARO in French 25 Oct 94 
po 


[Second of two-part report on interview with Prime 
Minister Edouard Balladur by Georges Suffert; place and 
date not given: “Edouard Balladur: My Passion for 
Rimbaud, Saint Louis, and France...”] 


[FBIS Translated Excerpt] [passage omitted] As head of 
government, does he think he has made many mistakes? 
He thought about it. He took his time. “The man who 
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creates calm,” Catherine Nay said. What if it 1s the result 
of this capacity for silence and for thinking before 
opening his mouth” 

“Something damaged me. | said too often that we should 
create consensus to change socicty. Some people 
deduced from that that I would eventually end up quietly 
Opposing progress. ~ 

Is it his taste for the truth? Or his taste for calculation? In 
short, he would have liked to persuade our fellow citi- 
zens of the validity of the reforms he was launching. He 
wanted to convince im order not to have to impose. This 
1s probably impossible. There always comes a time when 
it 1S necessary to make a decision even if it displeases 
some of the French people. 


“I have had considerable reforms adopted. But by dint of 
singing the same old tunc, | took on the appearance and 
stature of a man who did not really want to achieve the 
changes he himself had suggested. It is rather fascinating. 
It shows the interaction of statements and image in 
politics. The former refer to the latter, and the latter 
eventually imposes its stamp on what is said and ham- 
pers the approach. I took too theoritical an approach to 
the language of honesty. | may have gauged things badly. 
It is not always easy to govern.” 


This time, he smiled broadly. Essentially, it all tires but 
amuses him. Balladur has a well-developed sense of 
humor. But he has concealed it so much, has buried it so 
much that our fellow citizens think he is serious but also 
as gloomy as a fall day. I took advantage of the sunny 
interval to venture onto dangerous ground. 


[Suffert] How did your ministers take your reprimands? 


[Balladur] Very well. They told me that they understood 
my concern, that they would be cautious, and so forth. 
[Balladur ends} 


Does he believe what they say’? Does he have faith in 
their promises? Who knows. In fact, he ts resigned to live 
in a mediocre political climate in the next six months. He 
will do what he can with it. 


[Suffert] The disruption has come earlier than you had 


{Balladur] Not at all. | said January or February. But I 
knew very well that the race would start in the carly fall. 
That was not particularly clever of me. It was self- 
evident. That will not prevent me from governing: | have 
a majority which supports me. Not a single vote was 
missing during the budget vote. That should continue. | 
will manage this controversial electoral climate. The 
French people apparently think that this kind of banter is 
not very serious. They are not wrong. But the important 
thing is to do your work. [Balladur ends] 


a> in 0 ey Cee, Se he is like 
y else. He knows very well what will happen. 
But whether he wine or fesse af the end off the snce dees 
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not really affect him. Essentially politicians are gam- 
biers. Gains and losses all belong to the same secret 
world: that of destiny. The prime minister advocates 
character and conviction, he should complete his Inst 
with luck. He would then have a strange holy trinity: 
character, conviction, and luck. 


“There is one thing I have noticed,” he concluded. “You 
never encounter the obstacles you expect. Problems or 
misfortune generally come out of the bluc. It 1s umpor- 
tant never to forget that.” 


Balladur Statements on Chirac Cause Anger 
Within RPR 


BR2610134794 Paris LE FIGARO in French 25 Oct 94 
po 


{[Unattributed report: “The Reply of Chirac’s Support- 
ers”) 

{[FBIS Translated Text] By telling LE FIGARO that 
Jacques Chirac had “taken refuge imside his party as if he 


were inside a citadel,” Prime Minister Edouard Balladur 
incurred the wrath of the Rally for the Republic [RPR] 
president's supporters. 

Jean-Louis Debre said: “These are petty, useless and 
aggressive things to say.” Speaking on the France-3 
television channel, the deputy secretary gencral of the 
RPR reminded how Balladur had recently “tned, quite 
rightly, to calm things down. Nobody should ever be 
inconsistent in politics. | am afraid that this statement 
will divide the majority and upset the RPR. It 1s totally 
pointless and quite irresponsible.” 


That morning, on the Europe No. | radio station, Debre 
had also referred to an article written by Edouard 
Balladur at the time when he was “only” the RPR deputy 
for the 15th district of Paris, in which he recommended 
that the next prime minister keep well out of the presi- 
dential race. Debre explained: “1 think, at the end of the 
day, Balladur will want to respect what he wrote, so I for 
one believe he will not be a candidate.” 


Returning to Balladur’s comments in LE FIGARO, Eric 
Raoult, also deputy secretary general of the RPR. said: 
“Edouard Balladur is no longer merely sniping, he is out 
for blood. Within his own party. He is clouding his 
image. If the referee becomes a player for a football 
team, he is ruled offside.” He continued by saying that 
afier having “appealed for calm last week,” Edouard 
Balladur seems to be “losing his own calm now.” 


Elisabeth Hubert, another RPR deputy secretary general, 
said she was “disappointed and sad at this bad quarrel 
being picked with the RPR and Jacques Chirac. The 
prime minister was elected under the RPR banner and 
was appointed in 1993 as head of the government 
because he was from the RPR.” Jean-Francois Mancel, 
another RPR deputy secretary general, protested: “The 
prime minister's abuse leveled at Jacques Chirac was 
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unfair, quite without foundation, and dangerous for the 
future. I hope m was just a slip of the tongue.” 


The Limits of ingratitude 


Henri Cug, Chirac supporter and National Assembly 
deputy, stressed that it was not “honest or loyal” of 
Edouard Balladur to criticize his political frends, those 
people he has to thank for his prime ministership.~ 
Another deputy, Pierre Mazeaud stormed: “Gratitude ts 
not overwhelming among the political class, but ingrat- 
itude has its limits.“ Mazeaud considered that “we are 
entitled to expect a minimum of decency from Balladur 
with respect to Chirac and the RPR.“ 


Another deputy, Anne-Marie Couderc, said: “Every 
Gaullist must be tolerant, faithful, and loyal.” Her 
parliamentary colleague Raymond-Max Aubert said that 
he was “taken aback” by Balladur’s statements: “It is 
highly regrettable that, to distract public opinion away 
from the internal difficulties of the government, the 
prime minister ts trying to tarnish the image of a loyal 
member of the majority.” 


On another level, the secretary general of the Republican 
Party [PR] Jose Rossi, the new industry minister who 
replaced Gerard Longuct, proposed “convening a liaison 
committee of the majority” which would unite, with a 
view to the presidential election, “the RPR and the 
various elements of the Union for French uemocracy 
[UDF].” This Edouard Balladur supporter told the RTL 
radio station: “I do not think it is too late.” His prede- 
cessor in the PR general secretariat, Philippe Vasseur, 
nevertheless said on France-Inter radio network that 
“seeing how the climate is deteriorating” within the 
majority, it would “find it hard” to present a single 
candidate for the upcoming presidential election. 


Chirac Reaction 
BR2610151794 Paris LE MONDE in French 26 Oct 94 
P 7 


[Unattributed report: “RPR President Makes Plea To 
‘Avoid Pointless Arguments and Harmful Quarrels at All 
Costs”) 


[FBIS Translated Excerpt] On Tuesday, 25 October RPR 
[Rally for the Republic] President Jacques Chirac 
released a communique reacting, without naming him, 
to Edouard Balladur, who in an interview with LE 
FIGARO the previous day had criticized Chirac for 
having “sought refuge inside his party as if he were 
inside a citadel.” “Our country is facing many social, 
economic, and political challenges which might divide 
and discourage the French,” Chirac says. “We should 
avoid pointless arguments and harmful quarrels at all 
costs. More than ever, we need to foster unity, dignity, 
and responsibility. Do we need reminding that politi- 
cians are meant to serve France and the French people as 
a whole? The economic recovery should be their prin- 
cipal concern.” [passage omitted] 
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Balladur Interviewed on Current Issues 


LD2610230794 Paris France-2 Television Network in 
French 1923 GMT 26 Oct 94 


{Interview with Prime Minister Edouard Balladur by 
journalists Arlette Chabot and Alain Duhamel—tive] 


{[FBIS Translated Excerpt] [Chabot] Good evening, Mr. 
Prime Minister. 


[Balladur] Good Evening. 


[Chabot] I will say quite simply that even if you are in 
government, you seem to be passing through a stormy 
patch. On the one hand, there are what we call the 
scandals which have forced two ministers to leave the 
government, and on the other hand, there is a certain 
turbulence within the [government] majority which has 
led you to issue a call for calm. So, we will go over this 
political turbulence a little, and we will obviously talk 
about the presidential election with Alain Duhamel a 
little later on. 1 would like us to begin by talking about 
these scandals. 


You said a few weeks ago that vou did not want to weigh 
down, or rather change the legislation which [words 
indistinct] apply the legislation which 1s already in force. 
Apparently you have changed your mind. You appear to 
be ready to take measures, why’ 


[Balladur] 1 did not exactly say that, Arlette Chabot. | 
said that we had to do some thinking before changing the 
existing measures or laws. | would nevertheless like to set 
things back in their proper proportion. 
Why are these scandals arising? First of all, there are 
$00,000 elected officials in France. One French person 
in 100 is an elected official and the scandals concern 10 
or so. So, let us not heap discredit on all those whom the 
French people have clected to represent them. The vast 
majority are people who are absolutely above all suspi- 
cion. That is the first thing. The second thing is: Why are 
these cases arising? Because the judicial system is doing 
its job, and because for 19 months now my government 
has been implementing the choice it made—which | 
announced to the Parliament—in favor of openness and 
the normal operation of the judicial system. There are no 
any secret instructions given by the government to 
the office of the public prosecutor. Everything is set 
down in writing and everything is entered in the files. 


[Duhamel] This means that the government will not, 
under any circumstances, create obstacles to the opera- 
tion of the judicial system in cases of political corrup- 
tion, not under any circumstances or by any means? 
[Baliadur] Has it done so during the last 19 months, 
Alain Duhamel? No. No one turned up any such thing. 
Nor will it do such a thing in the future. 


[Duhamel] There was some talk about the period of 
grace given to Gerard Longuct. 
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[Balladur] Yes, one can talk about a period of grace of a 
few weeks, it is not what one might call creating obstacles 
to the operation of the judicial system. Furthermore, | 
explained this matter—in my opinion, it was a matter of 
moral scruples. 

[Duhamel] So, docs the fact that only a minority of 
elected officials are involved in this corruption— 
although this now affects them in a quite spectacular 
way, everyone is talking about 1, and the French people 
certainly feel strongly affected by it—does this mean that 
there are no improvements to be made? 


[Balladur] There are certainly plenty of :mprovements to 
be made. We have legislation which is good legislation. 
Moreover, one of the reasons why all of these scandals 
are coming to light today—they pre-date the life of the 
current majority, the current government—the very 
reason why they are coming to light today is that the 
1988 and 1990 legislation is good, effective legislation. 
[Chabot] The past has to be balanced out [as heard], as 
Mr. Mchaignerie says. 


[Balladur] Yes, the past has to be balanced out. So, do we 
necd to add something? There are two problems—there 
is the problem of the functioning of political life and the 
political parties, and then there is the problem of election 
funding. Many people are taking an interest in it and 
feeling concern over it, and I can understand this very 
well. The yp Assembly, at ‘he instigation of its 
speaker, has set up a working group on the problems of 
the judicial system, which is surely very useful, and the 
tee i oeh ae ee ae ie 

also put in py dy a oa there is a 

committee chaired by Madame Rozes which is also 
addressing the issue. We now have to bring all these 


strands together... 
{Duhamel, interrupting] And make proposals. 


[Balladur] And make proposals. The question is this: We 
are two months before the end of the current parliamen- 
tary session and a presidential election will take place i 
April or at the end of April, I think, which will keep busy. 
Will we really be able to carry out a comprehensive 
study—being sure about what we are doing about ai! the 
problems at the same time—by the end of the year? I am 
not sure about this. 


But I think, and this is a personal view because | will 
have to discuss this with the government and the mem- 
bers of the majority, that we can do something immedi- 
ately. First, | think we spend a lot of money on political 
activity in France, too much in fact. | am in favor of 
ing the ceiling of authorized spending money on 
the presidential election. 
{[Duhamel, interrupting} And this will be applied as from 
this election ? 


[Balladur] Absolutely. At the present it is 171 billion 
francs for those reaching the second round—2 million, | 
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beg your pardon, for those who reach the second round 
and this equals 17 billion centimes. I arn mm favor of a 30 
percent redection at least. Since part of thes spending 1s 
reimbursed by the state, | don't know why so much 
moncy should be spent. 


[Duhamel] This has already been decided and will be 
implemented” 


[Balladur] Absolvicly. Second, | raise another issuc 
related to whether elected officials should declare their 
assets, whether to the Parliament as deputies or to a 
special commission as ministers or mayors of big towns. 
We could envisage making this declaration annual. away 


or this though. Look what happened to tax returns. We 
have to fill them, of course, all tax payers should fill 
them. They can be examined but cannot be published. 
This is an issue that should be examined by the deputies 


or of the everyday life of a political party— 
who will do it? It will be the state. That is to say, the 
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exist | would be quite willing to consider it. 
[Duhamel] So that question will not be settled before the 
next clections. 


[Balladur] | do not think so, but, well, I will wait for 
proposals from the National Assembly which 1s working 
on it at the moment and which will no doubt clarify 
things for us. [passage omitted] 


[Duhamel] Is there not another kind of temptation which 
arises when high officials im charge of a certain sector of 
activity, sometimes, as if by chance, get a job in precisely 
that sector once their term of office is over? Is this not an 
issue” 


[Balladur] It is an issue, and that is why we are looking 
ito it. Yesterday morning | chaired a cabinet committee 
devoted to all those issues, and that particular problem 
100 was raised, that is to say, whether officials should be 
allowed to leave the administration for jobs in areas of 
the private sector with which they dealt while in office. 
[Duhamel] Yes, as when an air force general joins an 
aircraft manufacturer, for example. 


[Balladur] So this too is a matter that must be regulated, 
but for this a simple directive will suffice, it seems to me. 


[Duhamel] So that could be done before the elections. 
[Balladur] It can be done before the elections. 


; to 
return--ihis would be tantamount to dooming them to 
great difficulties if they find themselves beaten at the 
polls. So | am not convinced that that is the right 


solution. | am strongly in favor of members of 
parliament to retain their jobs. And in 1 there are 
— . [passage 
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[Baliadur] If | told you that I am shocked today. people 

think he is shocked because this involves a pol- 
man or a head of a company. This 
me. I have repeatedly written for 
France is a country where the practice 
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There is another problem which 1s the wearing 
ic veil in schools. This problem concerns the 
in a way that has motivated many young people 
Young girls are being expelled from schools 
publication of a circular by the minister of 
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Minister Sustained Economic 
Fconomy Expects 


BR2610141394 Paris LA TRIBUNE DESFOSSES in 
French 26 Oct 94 p § 


[Unattributed report: “Alphandery: The Recovery Con- 
tinues™] 


[FBIS Translated Text] Economy Minister Edmond 
Alphandery stated yesterday that “we can expect the 
number of uncmployed to drop by 150,000 to 200,000 
units” in 1995, with between 260,000 and 300,000 new 
jobs being created im trade sectors except agriculture. 
Making a government statement to the National 
Assembly, the minister was thus more optimistic than 
last week when he was still ctl “ma 
capacity”—a reduction by 150,000 in 1995. For 1994, 
the INSEE [National Institute of Statistics and Eco- 
nomic Surveys] is predicting “a slight fall in unemploy- 
ment for the year as a whole.” 


The economy minister recalled that the latest Bank of 
France survey shows continuing recovery which is not 
expected to slow during the next few months. “Never- 
theless, we must not conclude that the growth in GDP in 
the third and fourth quarters will necessarily be as strong 
as in the first and second quarters (up | percent), because 
the smaller number of working days will have a negative 
impact.” According to calculations validated by the 
Economy Ministry, a quarterly rate of approximately 0.7 
percent can be expected for the last two quarters of 1994. 


Editorial Links U.S. interest Rate to Paris Drop 


BR2710090794 Paris LE FIGARO in French 26 Oct 94 
pi 


[Editorial by Antoine-Pierre Mariano: “The Law of the 
Soothsayers”] 

[Text) 1 winds are blowing the Paris stock 
exchange with indicators dropping bad to worse. 
Yesterday during trading, Paris dropped as much as 2.28 
percent. At the end of trading, the drop was 0.93 percent, 
the lowest this year. 


requires a decoding device, because stock exchange oper- 
ators do not watch cconomics develop as economic 
analysts or political leaders do. Their reactions to an 
indicator of a speech are sometimes just as disconcerting 
as those made by individuals who are afraid to be afraid. 
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is too strong in the United States. They 
affirming that inflation will come back. So. 
rates are rising in United States. The threshold 
Wall 
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London and Paris sneeze™ was once again verified yes- 
terday. Almost all stock exchanges im the world were 
shaken by the shockwave on Wall Street 


eI 
3 t. 
i 
GH 
epiee 
He 
38 


of borrowing will then be fixed ing to 
rational criteria, such as price levels and the length of the 
term, criteria which are not affected by capital market 
risks which cannot be regulated. 
That would be good for stock exchanges. It would also be 
good for employment. 


Information Highways Policy on Government 


BR27 10090694 Paris LES ECHOS in French 26 Oct 94 
p? 


[Report signed “N.V.": “information Highways: Gov- 
ernment Go-Ahead for Initial Tests Imminent”) 
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[FBIS Translated Text] Commis:ioned by [Prime Min- 
ister] Edouarc Balladur last February, the Thery report 
on information highways, whose publication has been 
repeatedly postponed since the end of July, was pub- 
lished yesterday with the greatest discretion and soberly 
offered for sale at the book shop of the French Docu- 
mentation Service. Al an interministerial commitice 
mecting in Matignon [prime minister's office] on 
Thursday [27 October], the government is cxpected to 
adopt the report and, im particular, to announce the 
establishment of experimental platforms to test the var- 
sous services that eventually may be offered on these 
ynformation highways. 


Thery states im his report that “information highways 
constitute a univ rsal challenge” and “have become an 
unstoppable with major social implica- 
tions, particularly im the ficid of employment.” He added 
that the necessary investments for setting up the infor- 
mation highway infrastructures “will be in the region of 
150 to 200 billion French francs over a 20-year period.” 
The creation of these highways is feasible thanks to 
digital image compression technologies, the develop- 
ment of ATM [asynchronous transfcr mode] (a telephone 
switching technology). and fiber-optics. 


The report states that “France is lagging behind not only 
compared to the United States, but also compared to 
France's main partner, namely Germany.” which by 
1996 will have compicted 1.2 million home-based and 

access points to the mformation highways. 
Thery also sets an ambitious twofold objective: To link 
up every citizen and every company. with no exclusions, 
to the information highways by the year 2015. 


Simulated or Fictitious Networks 


He also suggests the installation of fiberoptic networks 
with a capacity of 4 to 5 million lines “within a reason- 
able period of time, which however should be as short as 
possible.” To this end, “France Telecom will be called 
upon to play an essential role.” However, the public 
company, which 1s already overstretching its resources to 
implement the cable plan. 1s far from being enthusiastic 
about the prospect of further mayor investments. In very 
concrete terms, Gerard Thery is proposing to set up 
platiorms, inspired by the one used for Minitel, to test 
the services, develop the necessary software, and 
research the markets. Since such platforms initially 
would not benefit from fully fledged fiberoptic networks, 
they would operate on fictitious or simulated networks 
before being tested on a life-size scale at a later stage. “lt 
1s illusory to belreve that the platforms can be operated 
using existing networks mn their present state (telephone, 
Numeris, or cable network). It is essential to replace 
them or upgrade them by deploying a significant 
fiberoptic network,” the report states. 


The platforms would cover a wide range of areas, 
including the press, publishing. tclevrsion networks, ser- 
vices, (banking, insurance, transport companies, public 


information), culture (museums, libraries), tournsm 
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(localities, monuments), cic. To be able to choose from a 
variety of technical systems, it 1s advisabic, according to 
Thery, to plan several platforms, some of which could be 
set up within the framework of French-German partner- 
ships. 


Regarding icgislation, the report states that “nt has 
become urgent to define the organization of the market 
$0 as to establish the rules governing competition for the 
infrastructures, the date on which invitations for tender 
will begin, the number of competitors, and, at the same 
time, determine the development of the conditions for 
the implementation of the Open Network Provision 
(OPN).” Finally, the report states that public authorities 
will have to play an major role im ensuring that the 
networks benefit the general public. This implies that the 


FBIS-WEL -94-268 
27 October 1994 


budget proritcs of the ministries concerned with drs- 
tance-work, mew teaching techniques, distance-health 
care, or the cultural heritage will have to be redefined. 


Radio France Internationale Journalists End 
Strike 


LD2710112394 Paris Radio France International in 
French 0630 GMT 27 Oct 94 


[FBIS Translated Text] Before moving on to the Afrocan 
news, ict me tell you that the sinke by Radio France 
Internationale jyournalists ended yesterday. Aficr a dirs- 
pute lasting two weeks, the journalists obtained ar. 
improvement in their pay and a career development plan 
for the upcoming three years. A return to work was 
approved im a vote yesterday by 93.7 percent of the 150 
journalists attending a gencral assembly. As of today, 
you will thus be able to hear your usual news bulletins. 
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plane which took him to Moscow im the company of 
Prime Minister Silvio Berluscom. For Foreign Munrster 
Antonio Martino, this has been a fiery week at a crucial 
moment in the Middle East, which has witnessed the 
signing of a peace agreement between Israci and Jordan. 
but also the explosion of Hamas terrorism, with a bomb 
causing dozens of casualties in Tel Aviv. 


[Ranzoni] Does all this activity signal a renewal of 
over the past few years” 
[Martino] | doubt our foreign policy since last May can 


be called sluggish. pudging from the many bilateral and 
commitments we have undertaken. The fact ts 


[Ranzoni] Does this apply to the imminent agreement 
with Slovenia, which [National Alinance leader] Gian- 
franco Fini spoke against even before it was concluded” 


[Martino] Precisely. 

Ranzoni] What was the purpose of your mission to the 
rddie East” 

[Martino] To establish contact with the vanous govern- 


losing this if its center of gravity shifts north following 
the accession of our four new northern partners. 

[Ranzon With Itahan domestic policy im the midst of a 
‘jeans 1s your task not becoming more 


saying is that the composition of the United Nations’ 
highest body reflects the situation that cxrsted immedi- 
bs Scoushy Connell to tastade Gor 


sub guelaansstecaaadpeienae tact 


concerned, our positions comcide in many respects. And 


Ranzoni] Why didn't your Middle East tour include 
i important country for Italy, if only because nt 

supplies us with one-third of the oil we require” Besides, 

Libya might catalyze all the Arab enemies of the peace 

process into a new opposition front... 

[Martino] Libya is in a state of isolation, with the 

potential risk of further sanctions, because it 1s refusing 
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to hand over—to the American or the Brutrsh author- 
thes—the two Libyans accused of the Lockerie terrors! 
Outrage, in which 270 peopic lost them liwes. The Libyan 


courts’ competence to pudge the case and to allow ths two 
defendants to be sudged by Scottish magrstrates, pre 
veded that the trial takes place mm the Internatsonal Court 
of Justice at The Hague. 


[Ranzoni] Do you think thrs 1s a reasonable compromrse 
of is 1 unacceptable” 

[Martino] It ts a compromise that has already been 
rejected by the L nrted States and Britain. It seems to me 
that, m assessing the whole problem, we must be aware 
that the consequences of possible sanctions could be very 
dangerous, not only for the Libyans but also for countnes 
that are indirectly concerned, such as Italy. 


[Ranzoni] Are you planning to do something im this 

respect” 

Martino] | will drscwss the rssue with my American and 
ish counterparts to see whether a way of unblocking 

the sstuation might be found It must also be sand that the 

Libyan Government has not always tried to be reason- 

able. The situation has deteriorated but 1 1s not only one 

side that 13 responsible. 

Ranzoni} If | may ask, Minister Martino, how does it 
to have your briefcase with the delegation’s pass- 

ports stolen from your hotel, as happened to you im 

Moscow” 

[Martino] An investigation ts under way imto the bref- 


case's disappearance. Anyway, nobody has taken away 
my passport, so I will continue to travel. 


Stovenian Foreign Minister Arrives in Rome 


LD27 10095094 Rome RAI Televideo Teletext in lalian 
0905 GMT 27 Oct 94 


FBIS Translated Text] Slovenian Foreign Minister 
wwe Peterle has arrived in Rome to meet his Italian 


At the top of the agenda of the talks between the two 
diplomatic chiefs will be the difficult situation which has 
come about because of Slovenia's decision to hold fur- 
ther discussions on the “Aquileia platform™ which con- 
cerns the Italian menority in Slovenia. 

Italy's support of the request by Slovenia to join the 
European Union will depend on the successful outcome 
of these talks. The European organization will debate the 
matter on 31 October 


Official Agrees to Slovenia-E Association 
L.D2610135094 Rome RAI Due Television Network in 
ltalian 1200 GMT 26 Oct 04 


[FBIS Translated Excerpt] Italy will not veto Slovenia's 
association with the European Union [EU], Senate 


Foreign Trade Minister Previews U.S. Visit 


23 Oa 4p 8 


[Vicedomini] What are the objectives of your visit? 


[Bernini] First, | intend to acquaint Wall Street with the 
real nature of Italy's media and business world—a world 
full of ideas and inventiveness that, 1f marred to Amer- 
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public administration, eliminating the bureaucratic fol- 
hes and modifying obsolete laws that date back $0 years. 
[Vicedomini] Do you agree with your colleague. 
[Defense Min: Cesare Previti, who will be accompa- 
nying you to the United States, who says that the only 
alternative to this majority 1s another election” 

[Bernini] Mr. Previti is more involved im politics than 
me, | am involved in resolving the crucial problems of 
the state. Nevertheless | do believe that if the present 
tral of strength between majority and opposition were to 
lead to ungovernability, then an clection would be the 
only solution. Do you think it is possible for the conclu- 
sion of the pian to convert the decree-law on the 

Trade Institute to require so much hard work’ And yet I 
am one of the few ministers who can sometimes secure 
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professsonalism, and common sense. We want no more 
of the labyrinthine procedures that characterized polrtics 
during the First Republic. Silvio ts an honest and spon- 
tancous person and his narve remarks im Moscow about 
an Italy identified with “pizza and mafia” must be 
regarded as a fair response of a Milanese businessman 
who wants to shake off a stereotyped and decadent image 
that docs not apply to the Italy of today. [passage 
omitted] 


Speroni Rebuffs Rumors of Leaving Goverpment 
BR2410153694 Milan CORRIERE DELLA SERA in 
ltalian 24 Oct 94 p 2 


{Report by Gianna Fregonara: “Speront: | Will Not 
Resign, But Europe Attracts Me™] 
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willingness to become a member of the European Com- 
see.” [passage omitted] 


Report by Mino Fuccillo: “Institutional Government: 
ti Does Not Say ‘No’...”] 
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{[FBIS Translated Excerpt] Rome—Will [Prime Min- 
ister] Berlusconi have reached the end of the line as early 
as 1995? Will we have another prime minister before the 
end of the winter? Some expect so, some are preparing 
for it, and some are working for it. Almost everyone ts 
talking about it. There is talk of the government's 
grinding to a halt immediately after the approval of the 
finance bill, of a pause to allow the prime minister to 
resign, to replace him before setting off once more. The 
idea is then to proceed more swiftly and less encum- 
bered, albeit with a risk of veering off the track and 
ending up in the ditch of an early election. 


The present leader talks about it at every available 
opportunity and tries to curb the prospect: “Either me or 
an election,” Silvio Berlusconi says. One of the prime 
minister's possible replacements, lower house 

Irene Pivetti, spoke about it very clearly yesterday: “It 
might even be possible to broach the issue of a govern- 
ment supported by a broad base that could pursue a 
blueprint for institutional reforms... a caretaker govern- 
ment comprising certain strong elements with which the 
majority of citizens and politicians can identify in order 
to grant the country stability.” Pivetti was not talking 
about the Berluscon: government, but about something 
different. She merely referred to it and has not yet 
advocated it, explaining that “it 1s inappropriate and this 
1S not the nght time.” But she did say that there should 
be a stocktaking in January 1995 and even outlined the 
characteristics of the possible next government: It must 
not lead to another election and it must not be an 
emergency government, that is, it must not resemble 
governments of “national solidarity.” The inference is 
that if it does materialize it must last more than six 
months and must not include the Democratic Party of 
the Left [PDS] on an equal footing. 


The otner possible replacement for Berlusconi as head of 
an “institutional” government, Senate speaker Carlo 
Scogiaimglio, has also had something to say about it. We 
know that, if necessary, he would not fail to come 
forward, and indeed he has not done much to conceal his 
willingness. There is also a third possible replacement for 
Berlusconi—Treasury Minister Lamberto Dini, also 
known as “the Ciampi of the Right.” President Scalfaro 
spoke about all these things yesterday, in his own char- 
acteristic manner: “There is a majority that emerged 
from the elections and is entitled to govern.” This was 
his way of stating that if Berlusconi is toppled, the 
president will not automatically decree the dissolution of 
parliament: on the contrary. [Radical leader] Marco 
Pannella had something to say about it, too, yesterday. 
He urged the formation of a second Berlusconi govern- 
ment comprising his own reformers. If Pannella senses 
something going on, then there really is some substance 
to 1. 


But why should Berlusconi resign so soon? Only two 
things could force him to do so: if he were to encounter 
serious problems with the judiciary, or if the majority 
were to separate oul into its constituent parts. The 


FBIS-WEU-94-208 
27 October 1994 


former possibility is not materializing, but the latter 1s 
taking shape. The specter of a notice of investigation 
remains no more than that and has been rendered even 

more insubstantial by the denials :ssued by public pros- 
ecutor Borrelli. Nevertheless, the possibility is still a 


almost soll o the stengh of his vote a mere 1 


Silvio Berlusconi: Despite his obvious increasing diffi- 
culty in governing, despite his wish for a better private 
life, and despite the fact that he 1s drawing less applause, 


without Berlusconi? Having lost its leader and its 
prophet, how could it counter the obvious disillusion- 
ment that the public always feels toward a government 
when it moves on from promises to deeds? So it would be 
better to hold an election, to engage in a direct contest, 
with the possibility that Berlusconi, in the role of 
“victim,” could cause an even greater shift to the Right. 
No, as far as Forza Italia is concerned, an institutional 
government would be like drinking poison. 

For the League, however, it would be like manna from 
heaven. [League Secretary] Bossi said: “When one pope 
dies, another follows.” He was thinking about Ber- 

lusconi, but it is in fact the League itself that is in danger 
of dying. This is so, unless it succeeds in getting rid of 
Berlusconi without prompting an election. The League ts 
already many things: [Interior Minister] Maroni and the 
other ministers; the deserters; the dichards; [former 
ideologue] Migihio, standing by the river waiting for the 
body to float by; the fans of Pivetti; and its 160 members 
of parliament, despite its mere 7-8 percent. They can all 
stay together if the government changes, if it becomes an 
institutional one, otherwise... 


But it would be too much, too soon, for the National 
Alliance and Gianfranco Fini. They have sworn that 
their marriage with Berlusconi is “indissoluble,” but 
clearly a divorce, however painful, could take place 
sooner or later. Not now, however, because they need a 
year or maybe two, otherwise Berlusconi's disappearance 
could even revive the center, the heirs to the old Chris- 
tian Democratic Party, and jeopardize the chances of the 
new Right. A right-wing government without Berlusconi 
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in 1995 would certainly not be a Fini government. So if 
Beriusconi is willing, the National Alliance will follow 
him on the road to an carly election. 


What would an institutional government replacing Ber- 
lusconi’s mean to the PDS? A temptation, a torture, a 


threat because, as we have seen, the result could be an 
institutional government as fragile as glass and another 
election bringing anothe: landslide for a Right “betrayed 
by fifth columnists.” [passage omitted] 


Commentary on ‘Promising’ U.S. Middle East 
Policy 


BR2610153694 Rome IL GIORNALL in Italian 26 Oct 94 
pi2 


[Commentary by Alberto Pasolini Zanelli: “Clinton 
Gambles All”) 
{[FBIS Translated Text] “A bird of ill omen” is how 


Saddam Husayn had him described by one of his chorus 
leaders; and maybe now, in view of his itinerary and the 
occasion, he could not have found anything more polite 
to say. The Iraqi leader warned that the Middle East 
cannot expect any good from the American President's 
personal “interference.” The facts are quite different: 
The White House leader's endeavor in that part of the 
world is not only the greatest of the past 20 years, but 
also the most promising. Bill Clinton clearly planned his 
itinerary in a hurry, but he has more than compensated 
for the delay with the concentration of his efforts. 
Starting this morning he will meet with Egyptian Presi- 
dent Mubarak, Yasir ‘Arafat, the Israeli Seaders, King 
Husayn of Jordan, the emir of Kuwait, the Saudi mon- 
arch, and last, with the other important dicta‘or in that 
corner of the world, Syria's al-Asad. Never has there 
been such a busy itinerary and never, it must be acknow!l- 
edged, has any American president taken such a major 
personal risk. The security measures adopted by the 
various governments concerned are no less than feverish, 
bul cannot in any way guarantee the safety of a man 
traveling through the densest, most profound, and most 
ancient minefields on the planet. True, the latest displays 
of blind ferocity, which culminated in the Tel Aviv 
massacre, were not directed against the guest on his way 
from Washington: Their target was a peace that is to a 
large extent his peace, and to enhance it he has decided 

to face every kind of danger. His decision, and in 
maaan the date chosen for his “rdgrimage.” are 
probably not divorced from electoral reckonings: In two 
weeks, the Americar people will be clecting the new 
Congress in Washington, and the prospects for the 
Democrats, the party of Clinton, were very alarming 
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until a couple of days ago. But this opportunity was not 
created artificially and, if Clinton considered this a 
propitious moment to transform himself from the frus- 
trated reformer of the U.S. economy into the strategist of 
world balances, this is partly, and above all, a sign that 
something really is stirring in the capitals that he will be 
visiting, starting today. 


The main official event ts the signing of the peace treaty 
between Israel and Jordan, which formally ends a war 
that broke out in 1947 and that is therefore as old as the 
State of Israel itself. The United States was an enthusi- 
astic but passive spectator of that event 47 years ago. 
Now that the opening of an important new chapter has 
been reached, it would prefer to err on the side of 
excessive involvement, if anything, and nobody can say 
that it 1s wrong. Nevertheless, the important thing ts not 
so much the official speeches that Husayn and Rabin will 
exchange in Amman (the “little king™ has provided an 
encouraging foreiaste by promising a “dangerous 
peace”), in the shadow of the guest bringing his blessing 
from across the ocean, but, rather, what Clinion will say 
and hear in his private meetings. This, on two separate 
occasions—first, in conversation with ‘Arafat, and then 
in his talks with the Israeli leaders. The U.S. President 
will advise the former to be courageous and bold, and the 
latter to be equally courageous but cautious. The leader 
of the PLO (not yet of a Palestinian state) is at the 
moment the weakest, most vulnerable, link in the “peace 
team” that is being formed in the Middle East. The guns 
of the fundamentalists and terrorists are targeted on all 
its promoters, but ‘Arafat has them resting right on his 
heart. Even if they wanted to do so, the extremists 
cannot destroy Israel, even though they killed a coupie of 
dozen Jewish civilians the other day. Bui they can 
destroy the PLO, by crushing it between the chaos of 
terrorism and an Isracli repression that could become 
inevitable, albeit disastrous. 


Rabin is acting under huge emotional pressures that are 
driving him in the wrong direction. But he also needed 
the kind of authoritative “help” that Clinton is bringing 
him personally and which includes an appeal for calm. 
As for ‘Arafat, he has begun what could be the first stages 
of a “civil war” between Palestinians, from which a 
Palestine could perhaps emerge. He needs some suc- 
cesses in his struggle against the fundamentalists, but 
also promises of specific economic aid. And above all 
encouragement: Clinton's handshake 1s precious to him 
at the present time. 


U.S. Urged To Foster Political Approach to Hamas 
BR2610153394 Rome L'UNITA in Italian 26 Oct 94 p 15 


{Commentary by Marcella Emiliani: “ 
Among the States, But the Stumbling Block Is Hamas” : 


[FBIS Translated Text] The historic peace agreement 
between Isracl and Jordan is in sight, so it is only right 
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can Clinton play in the face of all this, and what tools can 
he use? The main purpose of his visit is to remove the 
remaining obstacles to the completion of a “global” 
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Islamic fundamentalists ever: the 
Muslim Brothers (of which present-day 
at Hama in 1982. It is thus Syria that 

of blackmailover “global” peace, 
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deter inherent in its remaining the sole world power. No 
small thing, but wiil it be enough? What actually 

after the words of peace and, possibly the signing of 
treaties? The automatic triggering of the fundamentalist 
reaction, in the face of which cach individual state or 
embryonic state (i.¢c., Jericho and Gaza) does what it can 
as best it can, with results that have certainly not been 
brilliant to date. The decisvon by Rabin to close the 
borders with the occupied territones has thus put ‘Ara- 
fat’s back even more firmly against the wall, exasperating 
lay and fundamentalist Palestinians alike. King H 
as he waits to welcome Clinton, is weighing 
reaction of the Islamic Front, which has 
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he is, knows full well that the fundamentalists will not 
for him as long as he represents an “enemy” of 

when this is no longer the case, all hell could be let 
The fact of the matter is that history has already 
stripped the canons of the Arab-Israeli peace. The new 
problem—fundamentalism—ought to unite all the states 
in the area to a much greater extent than the old dispute 
arising out of the well-known “Palestinian question.” 
Fundamentalism now transcends tt and can taint even 
those who are not of Palestinian nationality. Neverthe- 
less, although this is staring thern in the face, cach 
Middle Eastern state reacts in its own way, with no 
regional coordination directed not so much at repression 
but at seeking a political solution. How aware is Presi- 
dent Clinton of all this? When will he put the U.S. dollars 
and prestige behind the quest for a political solution to 
this new menace, Islamic fundamentalism, that 
threatens to send the whole Middle East up in flames? 
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Barrose, Luxembourg’s Poos Discuss EU, East 
Timor 


BR2710091094 Lisbon DIARIO DE NOTICIAS in 
Portuguese 25 Oct 94 p 6 


[Report by Ivone Gravato: “Equality in Europe”) 


[FBIS Translated Text] The preparation of the Intergov- 
ernmental Conference of European Union (EU) member 
countries was one of the items on the agenda of the 
meeting held yesterday between [Portuguese] Foreign 
Minister Durao Barroso and his Luxembourger counter- 
part Deputy Prime Minister Jacques Poos. The issue of 
the participation of EU citizens resident in Luxembourg 
in local elections held in this country was also discussed 
in Lisbon. 


In a joint news confere:e, the two ministers indicated that 
the Timor issue had not been forgotten, and Poos empha- 
sized the need to “find a definitive political solution” for 
East Timor. “It is essential to ensure that human rights are 
respected,” he stressed in this connection. 


The Luxembourger deputy prime minister's trip to Por- 
tugal is considered to be a preparatory step in the runup 
to the Intergovernmental Conference of European 
Union (EU) member states. Portugal and Luxembourg 
have in common the fact that they are both small 
countries, thus sharing the idea of a two-speed Europe 
and “the same commitment to building Europe,” Poos 
said. The conference will address the Maastricht Treaty, 
and it is therefore of great importance to define the 
positions which will be put forward on this occasion. 


The Portuguese and Luxembourger Governments 
uphold the principle of equality among EU member 
states and of “rich countries showing solidarity with 
Europe's poorer regions,” Jacques Poos also indicated. 


Answering a question, the Luxembourger deputy prime 
minister states that he was in favor of the principle of 
appointing one commissioner per country. “Unfortu- 
nately, this issue was not taken up in the final phase of 
the Maastricht Treaty negotiations,” he stressed. As 
regards the question of El citizens’ voting rnghts— 
particularly for Portuguese citizens, who constitute 
about one third of Luxembourg’s population—in his 
country, the minister pointed out that Portuguese citi- 
zens already vote in the European Parliament elections, 
and he added that his government is currently preparing 
the adoption of the EU directive providing for foreign 
nationals’ right to vote and stand in local elections. 


Poos—who is, as he himself stressed, the only foreign 
minister to be still in office among those who signed 
Portugal's accession to the former European Economic 
Community—said that “the Portuguese community 
makes a major contribution to Luxembourg’s economy, 
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Se Soes CaS Vo Rees Conger Sa 


BR2610150094 Lisbon DIARIO DE NOTICIAS in 
Portuguese 23 Oct 94 p 2 


[Report by Jose Manuel! Barroso: “Dictating Political 
Timetable”} 
[FBIS-translated text] The major piece of news that 


as was previously expected. In one simple sentence 
Cavaco defined the political agenda with a view to the 
general and presidential elections. And he made it 
known that a war scenario—or a dissolution of parlia- 
ment—cannot be entirely excluded from those that the 
PSD has outlined for this pre-election year. 


In fact the holding of the PSD congress at the end of the 
first quarter of next year will enable the government to 
define the politica! outlook, in terms of sharply delin- 
eated policies and plans. This, irrespective of other 
considerations, with regard to the general election, 
because, as of that date, the president will cease to have 
the constitutional power to dissolve the Assembly of the 
Republic. And also irrespective of other considerations 
with regard to the presidential election, because as of 
that date too, once the party political outlook is clear, it 
will be easier to define the PSD’s position on the 
candidates for the presidency. 


But though Nunes Liberato considers the idea of parlia- 
ment’s being dissolved mere “political fiction,” as he 
told the press, PSD Secretary General Antonio Pinto 
Leite, the other leader present, would present a definite 
challenge to Mario Soares. He urged the president “not 
to talk obscurely,” as “he did on television” and to 
return “to the tone of his first term of office.” Mr. 
Liberato also said is each conan Mr. Soares’ part 
“would relegate Portugal to the level of a Third World 
country rather than a European one,” though there was 
clearly no discussion of any such “anomalous situation 
at the National Council session. 


PSD Poised on Starting Blocks 


The National Council session projected an image of a 
PSD poised on the starting blocks. Keen to make the 
most of what remains of the year before the general 

government 


factors in social life, 
faction of some sectors promising 
“replies to society's new expectations ial demands,” as 
a “major challenge for the near future.” 

Attention to emerging issues prompted Mr. Cavaco Silva 
to convey to party officials the idea that he would not 
accept any irregularities, and he called for increased 
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vigilance on the part of the PSD structures in this regard 
and in the struggle against corruption. Mr. Cavaco 
expressed the extent to which the PSD needs to ride the 
storm of existing dissatisfactions, the “real” ones. And as 
for the “toughness of this struggle,” that is a matter not 
for the leader or the government alone, but for all party 
members and structures. 


At the press conference held late in the afternoon 
Antonio Pinto Leite said—in answer to journalists’ ques- 
tions about the results of an opinion poll that they 
presented, indicating the existence of a great number of 
“undecided” PSD voters—that it is “the PSD's job to 
convince them,” wince the opposition “has failed to 
mobilize them hitherto.” In any case, he described this 
as “normal at such a time.” 


There is no “excessive zeal on the party's part to seck 
“new and different” contacts with society, Mr. Pinto 
Leite stressed, stating that new situations demand new 


responses. 


How To Win Over Undecided Voters 


The PSD demands institutional harmony “to consolidate 
the cycle of prosperity” and a climate of trust. This, in 
order to govern and to implement the 1995 State Budget. 
It considers the following three objectives vital: the con- 
solidation of the economic recovery, a boost to invest- 
ment, and the defense and promotion of employment. 


According to the communique issued by the National 
Council, the winning over of undecided voters depends 
on the orientation of the government's action “toward 
enhancing families’ purchasing power and strengthening 
enterprises’ financial and economic stability” as the 
prime objective. As the second point, the communique 
indicated “an increase in the funds available for the 
social areas of the state, such as education, health, 
housing, social security, and culture.” Last, the PSD 
wishes to continue “the reduction of inflation, which will 
result in the defense of the purchasing power of people's 
wages and pensions and the reduction of mortgage 
interest rates.” 


This constitutes a whole social program on which to base 
policy addressed to society and the voters. This is why 
the PSD wants normality to prevail during the present 
term. And this is why the opposition wants the president 
to intervene to curtail it. 


Primacy of Policy Over Technocracy 


One of the speakers at the meeting, former Minister 
Angelo Correia, also performed the role of “conscious- 
ness raiser.”’ He said it is necessary to consider action not 
solely from the technocratic viewpoint, and that once the 
technical means have been discovered, public channels 
for them need to be found in order to avert fundamental 
errors. He also drew the attention of the party and the 
government to the primacy of policy over technocracy. 
No other speakers made any reference to this. 


FBIS-WEU-94-208 
27 October 1994 


Speculation on EU Commissioner Assignment 


[FBIS Editorial Report] Two commentaries in the Por- 
tuguese press speculated about the type of position to 
which Portugal's European Union (EU) commissioner 
will be appointed when areas of responsibility are 
assigned by the next EU Commission president, Jacques 
Santer. 


In a commentary in the 30 September Lisbon daily 
PUBLICO, Teresa de Sousa wondered why Prime Min- 
ister Cavaco Silva turned down the position of commis- 
sioner of agriculture, a politically important post 
involving the definition of policy and budget manage- 
ment. Instead, Cavaco Silva reappointed present Com- 
missioner Joao de Deus Pinheiro, an appointment 
characterized as “strange” because Deus Pinheiro did 
not have a “particularly brilliant” first term. Deus Pih- 
neiro’s previous position as commissioner of culture, 
audiovisual affairs, and relations with the European 
Parliament was “vague and abstract” from the outset, de 
Sousa wrote. In this job Deus Pinheiro received “more 


criticism than approval” despite his a "tow olin” 
political ab‘iity, and resorted in time to a “low ” 


de Sousa asserted. It is not yet known, she added, for 
what position Portugal will compete, as Cavaco Silva has 
been “secretive” on this issue, creating the impression 
that “anything a little better” than the present post 
would be satisfactory. While rumors abound that a 
position related to either development and cooperation 
or science and technology would be acceptabie, no clear 
public strategy has emerged, de Sousa commented. The 
hope is that Santer, in an effort to affirm his leadership, 
will “reshuffle the cards” to reduce the power of some 
“dinosaurs” who have a longtime hold on their posi- 
tions, de Sousa commented. 


According to Isabel Arriaga ¢ Cunha, PUBLICO’s corre- 
spondent in Brussels, Socialist Party (PS) leader Antonio 
Guterres visited Brussels on 6 October to ask Santer to 
appoint Deus Pinheiro to a “more relevant” post in the 
European Commission. She cited Guterres as saying that 
“we do not wish to have a repeat of a situation in which 
Portugal was humiliated by the field of 

assigned to its commissioner.” While Guterres admitted 
that his request is not likely to exert much influence, it 
came at a time when Santer has announced that the 
distribution of posts, the so-called “night of the long 
knives,” wiil take place at a 29 October meeting. According 
to Arriaga ¢ Cunha, Brussels has already witnessed some 
wecks of “feverish nervousness” because of the ongoing 
negotiations between commissioners in search of allies. 
Deus Pinheiro himself, she continued, probed Spanish 
Commissioner Manuel Mar in on his willingness to relin- 
quish one of his posts—cooperation with African coun- 
tries—that is of particular interest to Portugal. Reportedly 
tired of a task he has performed for the past seven years, 
Marin is likely to accede to Pinheiro’s request, especially if 
it means the Portuguese commissioner will support 
Marin’s ambition to become Santer’s second in command, 
Arriaga ¢ Cunha concluded. 
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27 October 1994 


PSD Movers, Shakers Discussed 
9SP 20085 


[FBIS Editorial Report] An article by Aurea Sampaio in 
ihe 30 September Lisbon daily PUBLICO reviewed and 
commented on those Social Democratic Party (PSD) 
officials who play a leading role in governmenial and 
political affairs. 

Ten years after he assumed office, Prime Minister Cavaco 
Silva must deal with both the natural attrition of his 
government and internal “uncertainties,” Sampaio wrote. 
While it ts perhaps generally known that he is the “best 
product™ on the electoral market, he is reported as “tired” 
of “enduring” the party and lacking the “fire” to lead it toa 
third absolute majority. Nevertheless, this is his principal 
goal, and the proof lies in his rejection of the European 
Union's (EU) offer to assume the post of commissioner of 
agriculture, a position that affords the possibility to manage 
the largest community budget. His motive, according to 
Sampaio, was fear of losing votes for his party by imple- 
menting what could be unpopular EU decisions in agricul- 
tural policy. Cavaco’s decision also makes rumors about his 
presidential ambitions “less viable.” 
Minister of Defense Fernando Nogucira is, according to 
Sampaio, “absolutely indispensable” to Cavaco Silva's 
strategy and Nogucira’s aim of broadcasting the govern- 
ment's achievement is supported by an “army of the 
faithful” in positions around the country. Nogueira, 
Sampaio asserted, will never bargain with the prime 
minister to carry out his directives, and his status of 
number two in the party will be cemented by winning an 
absolute majority. Without such a victory, she con- 
tended, “the defense minister's future is uncertain.” 


It is well known that Minister of Internal Administration 
Dias Loureiro has wished to leave the government and 
only stayed because Cavaco Silva asked him to, Sampaio 
continued. His “critical tirades” within the government 
and the party are also well known. Many of his peers are 
envious of the prime minister's tolerance for his “inde- 
pendence,” which he has “skillfully conquered.” Cavaco 
Silva relies on him for strategy advice, especially because 
the internal administration minister embodies the 
important free-market, liberal faction of the PSD. 


Minister of Parliamentary Affairs Marques Mendes is 
pivotal in the drawing of partisan strategies, Sampaio 
asserted. He is also responsible for the various political, 
governmental, and administrative appointments. He has 
“revealed himself a source of inspiration” for the prime 
minister and is known for his “huge appetite for work” 
as well as for the attention he pays to both internal and 
external political moves. 


The PSD's parliamentary leader, Duarte Lima, belongs to 
the party's “hard core,” Sampaio contended, and has a 
“direct line” to the prime minister. Duarte Lima's power 
grew as he progressively assumed more responsibility in 
pulling together a PSD weakened by the exit from both 
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government and party of its most important members. He 
single-handedly transformed the PSD parliamentary group 
into an efective front in defense of the leader's strategies. 


Sampaio likened PSD deputy Pacheco Pereira to ar 
“isolated preacher™ dedicated to proving that the party ts 
“open, multifaceted, and pluralistic.” Nonetheless, his 
criticism of party errors confers upon him the “almost 
unique status of ‘militant-independent.”” Pacheco 
Pereira, she continued, has also become the “useful- 
independent” increasingly indispensable to both Cavaco 
Silva and the party. 

Former Minister of Health Ariindo Carvalho 1s in charge 
of ensuring the smooth functioning of the party's trou- 
bled Lisbon district branch, without which a victorious 
PSD strategy may be in jeopardy. For Arlindo Carvalho, 
“it is now or never.” Sampaio contended, especially 
because he enjoys the prime minister's public support. 
While a number of initiatives have recently been taken 
in the capital, it is known, Sampaio added, that “intrigue 
is rife and aims at undermining the recovery.” 

Porto PSD deputy Filipe Menezes has no need to prove 
his ability in managing conflict and launching idcas, 
according to Sampaio. Intent on upgrading the impor- 
tance of all northern district branches, his influence 
spills over Porto's borders. Once again, Porto will be the 
moving force behind the projection of the dynamic 
image the PSD needs in the next electoral confrontation. 
One of the closest confidantes of Gavaco Silva, Fernando 
Lima, a former newsman, joined the prime minister's office 
after the PSD obtained its first absolute majority. Now an 
“indispensable” member of the Cavaco Silva entourage, 
Lima plays a fundamental role in promoting his leader's 
image and is “all-important” in the task force overseeing the 
performance of both the government and the party. Lima, 
Sampaio commented, 1s a “sort of antenna that monitors all 
signals” and makes no secret of the fact that his only loyalty 
is to the prime minister. 

Former Prime Minister Francisco Pinto Balsemao is “pop- 
ular, rich, influential, ambitious, and owns newspapers and 
a television station,” Sampaio wrote. He also has good 
friends and an image that, while “pleasing to the Right, does 
not anger the Left.” Although the object of some opposition 
within his own party as well as of Cavaco Silva's “relative 
animosity,” he is seen by some as aspiring to the presidency, 
something he nas not denied. While some in the PSD argue 
that Pinto Balsemao should step in if the PSD congress 
cannot select a candidate, the press magnate has yet to 
reveal his hand. 

Following Eurico de Melo's excellent performance in the 
European Parliament elections, supporters of his presiden- 
tial candidacy have multiplied. The “Northern patriarch” is 
a strong party figure who has no internal opposition and 
could attract rightist voters. While de Melo has insistently 
denied any intention to run, i ts not impossible that the 
prime minister will convince him to render an even higher 
service to the party. Sampaio commented. 
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2 SWITZERLAND 


President Stich Returns to Work 


AU2710110194 Zurich NEVE ZUERCHER ZEITUNG 
in German 26 Oct 94 p 29 


{SDA report: “Otto Stich in Office Again as of Wednes- 
day”) 


[FBIS Translated Excerpt} Bern, 24 October (SDA)}—On 
Wednesday [26 Ocotber] President Otto Stich will 
resume his work. Not even two weeks after his cardio- 
vascular collapse, he will chair the Federal Council 
mecting again, the Swiss Finance Ministry announced on 
Monday. The finance minister has recovered well, it was 
said. [passage omitted] 





FBIS-WEU-94-208 
27 October 1994 


Government Earmarks Funds for Palestinian 
Projects 


LD2610122694 Bern Swiss Radio International in 
English 1100 GMT 26 Oct 94 


[FBIS Transcribed Text] The Swiss Government has 
freed 12 million Swiss Francs to help improve infrastruc- 
ture projects in the autonomous Palestinian territories. 
The Foreign Ministry said the moncy would go toward 
improving schools, water installations, and roads construc- 
tion in the Gaza Strip and the West Bank town of Jerico. 


The moncy is part of Switzerland's 60 million francs 
credit which was approved last year and 1s being released 
over a period of five years. 
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Haaviste: EU Membership Good for Trade 


BR2610132894 Helsinki HUFVUDSTADSBLADET in 
Swedish 25 Oct 94 p 5 


On Tuesday [25 October] Haavisto will be interviewed 
by two major Japanese economic newspapers. 


Last year, Finnish imports from Japan were worth 
almost six billion markkas, while exports to Japan were 
worth a couple of billion markkas. The most significant 
expori articles are paper, cardboard, and timber prod- 
ucts. Jan-Peter Wallgren, a staff member at Finnpap, the 
paper exporters’ sales company in Tokyo, says that 
Japan 1s prepared to import considerably more paper 
than the Finnish manufacturers are capable of supplying. 
The annual volume could easily be 250,000 metric tons, 
but is today just 200,000 metric tons. Waligren said that 
the increased demand might well lend momentum to 
investments by Finnish forestry companies. 
Meanwhile, Finnair believes that Finns are stepping up 
their business with Japan, for in April the airline intro- 
duced two new direct flights per week between Finland 
and “saka. That move doubled the number of nonstop 
flights from Helsink: to Japan, reports local Finnair chief 
nessmen will make use of these routes. 


The Japanese presume that any trade partner of theirs is 
intent on serious, long-term business relations, say 
Finnish businessmen. However, opinions are divided as 
to whether the famous Japanese diligence at work still 
prevails. Nobody doubts their industriousness, but the 
long working days and visits to the workplace also at 
weekends can partly be explained by the fact that the 
japanese are extremely cramped for space. Many fathers 
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head off for work even on their days off in order to relax 
and play computer chess, said Finnish businessmen. 


Komi Republic Official Arrives To Discuss Oil 


1D2610173094 Helsinki Suomen Yieisradio Network in 
Finnish 1530 GMT 26 Oct 94 


[FBIS Translated Text] Valeriy (Markov), the chairman 
of the Komi National Committee from the Komi 
Republic in northern Russia. Goctor in physics, is vis- 
iting Finiand. In his opinion, the oil spill in Komi 1s very 
serious. He estimated that the extent of the destroyed 


only just been reported in Finland. He says that 
according to an estimate of a commission in 

the spill, 14,000 metric tons of crude oi! and 30,000 
metric tons of various kinds of oi! liquids have been 
spilled into the ground. However, Dr. Markov himself 
says that he believes the estimate of the Environmental 
Protection Department of the Komi Republic, according 
to which more than 64,000 metric tons of crude oil has 
been spilled into the ground. According to some Komi 
environmentalists, the spill is more than 100,000 metric 
tons and according to U.S. estimates, 300,000 metric 
tons of oi! would have been spilled. 

According to Dr. Markov, the leaking oi! pipeline should 
have been replaced with a new one as carly as four years 
constantly. An accident in August was worsened when 
oil companies working in the area tried to hide it. After 
the accident, clean-up operations were only started at the 
end of September. The site of the accident is near the 
Arctic Circle and snow has already fallen there and 
stopped the clean-up operations. 

Valeriy Markov says that the site of the accident is Taiga: 
marshes, smal! forests, rivers, and brooks. According to 
Markov, the extent of the oi] damage can only be 
assessed properly next spring when the snow has melted. 
The damaged area is also constantly growing when the 
oil spills into rivers. 

According to environmental officials of the Komi 
Republic, the damage caused by the accident is 1.5 
trillion rubles, that is over FM2 billion. According to Dr. 
Markov, international help is needed so that all conse- 
quences of the accident can be investigated. 


Markov said that he talked about the accident in Hel- 
sinki with Kaj Baerlund, the chairman of the Finland- 
Russia Friendship Society, and chief secretary of the 
Environment Ministry. Baerlund promised that Finland 
is prepared to send experts to the area. 





This report may contain copyrighted material. Copying and dissemination 
[is prohibited without permission of the copyright owners. 








Carlsson ‘Treads Cautiously’ on EMU 
Membership 


BR2710104194 Stockholm SVENSKA DAGBLADET in 
Swedish, 25 Oct 94 p 16 


[Report by Dan Olsson and Anna Helsen: “Tougher 
Policies in the Event of a No™] 


{FBIS Translated Text] If the Swedish people say no to 
the EU [European Union] next month. there could be 
more from the government, Prime 
Minister Ingvar Carisson has hinted. 


The prime minister leaves several doors open as to what 
Sweden will do in its cooperation in the EU if the 
Swedish people answers yes—bult one door remains 
closed. There will be no military alliance. 


Ingvar Carlsson 1s evasive about giving a clear definition 
of hrs EU-policy, erther because 1 has not been finalized. 
or due to the fact that he does not want to account for it 
im detail before the referendum. Carlsson must also take 
care proceed carefully in order not to jeopardize his 
foremost objective: a yes on 13 November. 


Treads ( autiously 


But in the event of a yes, i 1s extremely important that 
the Swedish government has a EU-policy ready by the 
spring. when preparations start on the major intergov- 
ernmental conference to be held in 1996 on the future of 
the EU. ht will, among other things, deal with the 
distribution of power within the EU, a common currency 
and central bank, and possible future cooperation in 
matters of defense. 


But Carlsson treads cautiously. Regarding EMU, Eco- 
nomic and Monctary Union, he says that Sweden must 
know more before we decide to join. He does not want to 
take up a definite position today on the issues of whether 
Sweden will participate in the third phase of EMU, a 
common currency and a common central bank. 


Tougher in the Event of a No 

Nevertheless he 1s pushing his party before him a little on 
thes rssuc. 

“lam ready to declare a view in principle: | think it isa 
goodMQary cooperation in order to increase our resis- 
tance to market forces.” 


be tougher on the man in the street, Carlsson believes. 


“We run the risk of having to live with higher miterest 
rates and | think that this will influence investments and 


consequently increase unemployment,” he said. 


Will there be more spending cuts? 


“Initially we could need to pursue tougher economic 
policies,” he said. 

European social democrats, including those in Sweden, 
want to boost the power of the European Parliament. 
They want the parliament to be given the right to take 
the initiative for new EU- legislation. Today the Com- 
mission has a monopoly on this right of initiative. 


As recently as last spring. when some members of the 
Panlament 


Coordinated Social Democratic Policy 


lt is difficult to form an opinion of what in 
terms Ingvar Carlsson wants to use the for. he 
likes to report that he sees the EU as a further political 
level and that Swedish Social Democrats will enter the 
circie of European social democrats. 


“In this way we acquire influence, through the 
democratic parties’ coordination of policy.” 


from being members of the WEU.” 


Can Carisson envisage Swedish participation as an 
observer” 


“My views are much more relaxed on that question.” 





prohibited without permission of the copyright owners. 


by 18 report may contain copyrighted maternal Copying and dissemination 
1s 

















FBIS-WEL-94-208 
27 October 1994 


Winberg Urges ‘Total Reform’ of EU Agriculture 
Policy 


BR2710104294 Stockholm DAGENS NYHETER in 
Swedish 26 Oct 94 p AY 


[Report by Ingnd Hedstrom: “Winberg Demanded Agn- 
cultural Reform”) 


[FBIS Tr ted Text) Brussels—Minister of Agricul- 
ture and | =s [ European Unson] opponent Margarcta 
Winberg put her foot down several tomes during her first 
meetings with EL) agnculture minrsters. 


“Sweden has to create respect for usclf and show that we 
have opmmions on these rssucs, mn case there 1s a yes on the 
referendum.” Margareta Winberg sard. 


“And it 1s important that 1 be done nghi from the start.” 


During the agnculture ministers’ late-night lations 
in Luxembourg on Tucsday [25 October], Margarcta 
Winberg delivered a speech on agricultural polcy which 
she herself said “caused a certain amount of muttering, 
or perhaps one should say occasioned comment.” 


She made her speech during a dehate on simplifying the 
current reforms to the El) common agricultural policy, 
CAP. Several speakers had maintained that they were 
not calling for any “reforms of the reform,” except for a 
few technical adjustments, when the Swedish agriculture 
minister advocated a total reform 
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ister’s radical views. Her associates beard favorable 
comment from the delegations of several countries. 
“There ts support, not from Norway and Finland, but 
from Denmark, Britain, and the Netherlands,” Marga- 
reta Winberg said. 

“It is interesting to sce what kind of constellations are 
forming with regard to thrs issue.” 

During a discussion on reducing the mandatory set-aside 
ratio for grain producers from 15 to 13 percent, the 
Swedish minister of agriculture said that Sweden can 
accept a reduction in set-aside area if there 1s also a parallel 
reduction im pnces—a view which no one cise shared. 
After her first and possibly last EU ministerial confer- 
ence, Margareta Winberg said that working methods are 
typical of international organizations, but foreign to 
Swedish administrative traditions: long discussions, few 
decisions. and a long drawn-out process in order to reach 
political agreement. 

Does EU opponent Winberg beleve that Sweden could 
influence EU agricultural policy if Sweden became a 
member” 


“This mecting has given me no cause to change my 
opinion,” she rephed. 

“In a very long-term perspective, there may be a change. 
But the way work is done here 1s so different. | am very 
pessimistic about it. But this does not mean we shouldn't 


try.” 
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Paper Wants U.S. To Use ‘Power’ of Diplomacy 


NC2610123494 Nicosia ELEVTHEROTIPIA in Greek 
26 Oct 94 p 3 


[From the “Views” column: “We Agree But™] 


[FBIS Translated Text] We pay particular attention to 
the remarks of US. Secretary of State Warren Christo- 
pher. Speaking at Georgetown University, Christopher 
said: “What the Uniied States can do 1s to use the power 
of ms diplomacy and its various strengths to encourage 
the two sides mm Cyprus to take the necessary steps that 
will be in their own long-term interests.” 

We agree with the US. secretary of state. And we are 
warting to see when the United States will finally use the 
power of its diplomacy to convince the Turkish side to 
respect the principics and decisions of the United 
Nations. 


When will the United States finally convince Ankara and 
{Turkish Cypriot leader] Rauf Denktas to take the nec- 
essary step im the long-term interest of Cyprus and its 
people? When”? This is the question. 


Editorial Criticizes U.S. ‘Lack of Policy’ 

NC 2610140094 Nicoma I MAKIII in Greek 26 Oct 94 pl 
[Editorial by “Romanos.” “Pilaie’s Tactic”) 

[FBIS Translated Text] No matter what goodwill and 
good intentions you may have, you cannot agree with the 
statement by US. Secretary of State Warren Christopher 
that President Bill Clinton will give a new boost to the 
Cyprus issue. And you cannot even laugh ironically, for 
even the stones on this island know very well that all US. 
diplomacy docs im the Cyprus issue is to change its 
“coordinators” like it changes its shirts. Everyone knows 
that the only thing U.S. diplomacy does in the Cyprus 
issuc 1s to follow a Pilate-lske approach toward a problem 
that is a product of embarrassment stemming from a 
total lack of policy toward the Cyprus issuc. 


Without a dowbt U.S. policy toward our issue has, 
throughout all these years, been nonexistent and guided 
by foreign lights. It permanently walks like an obedient 
Filipino servant mm the footsteps of its British master, 
who always has the upper hand. 


What should we recall first? Should we recall the contin- 
vous infernal and clearly offensive actions and initia- 
trves-—for our sede—of Nelson Ledsky, whose mission, 
thank God, is over’ Should we remember Ledsky, who 
started as coordinator and ended up being a servant of 
Turkish imterests, and finally passed the buck to the man 
with the smiling face? He is Robert Lamb, who will 
remain in the history of the Cyprus issue as the surgeon 


And who can forget what another bright son of the Star 
Spangied Banner sard just recently, that 1s, the new US. 


| 
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something you can see when you look at the Americans’ 
negative stance in the hallways of the United Nations 
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TA2610192904 Ankara TRT Television Network in 
Turkish 1800 GMT 26 Oct 4 


(FBIS Transtated Text} Foreign Minister Mumtaz Soysal 
has said that he and Greek Foreign Minester Karolos 
Papoulias have mutually decided not to use the term 


Army 
142710073294 Ankara TRT Television Network in 
Turkish 2005 GMT 24 Oct 94 


{Interview with National Defense Minister Mehmet 


FBIS Translated Excerpt] [passage omitted] [Muhtar] 
will happen if Greece announces that it will extend 
its territorial waters to 12 miles on 16 November’ 


Of course, both the Greek and the Turkish media are 
very much interested im this issuc. They say: Look, 
Greece is conducting military exercises, deploying its 
troops, and arming the | 2-mile region. All these state- 
ments have an clement of truth to them. but the fact that 
Greece 1s conducting exercises does not mean that it will 
extend its territorial waters to 12 miles. We have also 
conducted military exercises in those waters, and we will 
conduct military exercises in those waters mm the coming 
days. i is open sea, so it is natural that we conduct 
military exercises there. We have not received even the 
shightest clue as to Greece's having such imtentions. 

(Mubhtar] What will happen if you receive such a clue’ 
(Gothan] Of course, this 1s unacceptable to Turkey. This 


harm the peace im our regron, and | beheve 
will not present Turkey with such a fan 


T 


TURKEY 


the 
number of soldiers in its Army in the wake of the CFE 
agreement. On the other hand, the Turkish Army 
mecreased the effectiveness of 1ts weapons and equipment 
with up-to-date technologies. It is necessary to have a 
modern army because, 2« you said before, the picture is 
Mot so Optimistic. 
Whereas in the past Turkey was under the protection of 
NATO, it has now almost become a target country, a 
center for NATO. The ambiguities in the world are 
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[Eegin Baran recording] This agreement also provides 
for comprehensive cooperation between Turkey and 
Bosnia-Herzegovina in connection with a draft health 
reform bill. I believe that both countries will be able to 
initiate health reform—a must in our times—as a result 
of this cooperation. [end recording] 

Baran said Turkey will always support Bosnia- 
Herzegovina, which is fighting for its independence. In 
turn, Ljubic stated that Turkey extends the greatest aid 
to Bosnia-Herzegovina—the victim of a large-scale war. 
Noting that Bosnia-Herzegovina will celebrate the 100th 
anniversary of the establishment of its state hospitals in 
the middle of November, Ljubic added: This means that 
our nation goes back 100 years. 


The protocol signed between Bosnia-Herzegovina and 
Turkey envisages technical and scientific cooperation in 
the areas of family planning, general health insurance, 
hospital administration, and preventive and curative 
health services. 


U.S. Official’s Visit, Cost of War in Southeast 


NC2610220494 London Kanal-6 Television in Turkish 
1700 GMT 26 Oct 94 


[FBIS Translated Excerpt] The violation of human rights 
is one of the most imporiant in Turkey. The 
U.S. Assistant Secretary of State for Human Rights John 
Shattuck left Turkey this morning after investigating 
claims of violations of human rights in Turkey. It is not 
known what Shattuck’s file on Turkey exactly contains. 
To find out about it we now return to the news confer- 
ence held by Shattuck last night. 


[Begin correspondent recording] Shattuck, who met var- 
ious officials and conducted investigations in Diyarba- 
kir, Mardin, Batman, and in various districts, said that 
he was leaving Turkey satisfied. But at the same time, he 
could not fail to underline the violation of human rights. 
[passage omitted] [end recording] 


Shattuck emphatically called for the renouncement of 
military solutions. This :tatement reveals that a two-day 
visit is more than enough to observe the military activity 
in the region. Well then, what is Turkey paying for this 
military activity? Muzaffer Demir, the independent 
deputy from Mus, replied to this question today. 
According to Demir's calculations, trillions [of Turkish 
lira} are being poured into the southeast in the fight 
against terrorism. 


Arguing that the Kurdish problem is Turkey's biggest 
problem, Demir indicated that the cost of a military 
solution is very high. The cost table prepared by Demir, 
based on data obtained from the national defense and 
interior ministries, is quite interesting. Noting that 
a‘most | 2 trillion lira is being paid yearly for the state of 
emergency compensations, Demir added that 5 trillion 
jira 1s being paid yearly to the 56,000 temporary village 
guards. Indicating that 121.671 trillion has been paid for 


FBIS-WEU-94-208 
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the 400 Cobra, Super-Cobra, and Sikorsky helicopters 
cost is almost 36 trillion. 

[Begin Demir recording] The cost to Turkey of not 
privatizing public enterprises is 192 billion daily, or 8 
billion per hour. Whereas, the cost of not democratizing 
the country is 1.24 trillion daily, or 51 billion per hour. 
[end recording] 


Ataman Sees Threat in Changing Arms Treaty 


TA2610163494 Ankara ANATOLIA in English 1540 
GMT 26 Oct 94 


[FBIS Transcribed Text] Ankara, Oct 26 (A.A}—Foreign 
Ministry Ferhat Ataman on Wednesday [26 
October] said that any change in the limitations foreseen 
by the Conventional Arms Reduction Treaty in Europe 
will be threatening to Turkey's security. 

Speaking at his weekly briefing he said that one of the 
tain stones of the agreement is the regional limitations 
imposed on equipments, ing that this 1 set up in 
order as to be able to lifi any possibility of large scale 
attacks or raids that would be detrimental to balance and 
security. 

Ataman said the lifting of limitations in the region as 
proposed by Russia or any change that wil! unsettle the 
present delicate balance will negatively affect concerned 
countries. “Turkey is the first among these countries,” 
he said. 


Paper Views Ties With NATO, Balkans, EU 


17A2610143394 Istanbul MILLIYET in Turkish 17 Oct 94 
p 22 


[Column by Coskun Kirca: “Is There No West?"] 


[FBIS Translated Text] What role can Europe play in 
Turkey's relations with the West? Turkey was in an 
alliance with the leading Western European members of 
NATO during the Cold War period. Turkey, however, 


member coun 
seca cin aincah ives eda in ona 
way along the borders of the NATO area against the 


The situation did not change after the Cold War period. 
As was the case during the Cold War, the United States 
is our only ally that has the power to offer us military 
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problem for Turkey from a geostrategic point of view. If 
expansion aspirations take root in Germany, they will be 


NATO members. In fact, Germany is doing whatever 


pursues 
interests that do not coincide with Turkey's. It is in the 
interest of Germany and Ausiria to place the former 
Yugoslav regions of Slovenia and Croatia under their 


large extent. However, Germany's aims and the fact that 


it speedily recognized those two countries’ i 


shown Sy the negative effects of Serbia on the new 
Yugostavia it dominates. In fact, that is what happened 
at the beginning of World War I. For these reasons, 
Turkey has common interests with France, Italy, and 
Britain, which are opposed to a German domination in 


The damaged relations between Turkey and the new 
Yugoslavia over the Bosnia-Herzegovina crisis is incon- 
gruous with Turkey's position vis-a-vis Russia. Of 
course, Turkey must react to Serbian cruelty against the 
Bosnians, and, of course, it must make diplomatic efforts 
to end the Serbian invasion. Yet, if Turkey had from the 
beginning acted from the point of view that it is impos- 
sible and unacceptable for only 32 percent of Bosnians to 
rule the remaining Serbs and Croats and if it had 
organized a conference on this issue before Yugoslavia 
was divided, its relations with the new Yugoslavia would 
not have been as strained as they are now. 


In the post-Cold War period, the new Yugoslavia will be 
the second most powerful factor in the Balkans after 
Turkey. lt was wrong for Turkey to follow Germany on 
@ path that led the new Yugoslavia to form an alliance 
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spot. 
Actually, Turkey is a country on the owter rim of Europe. 
Only a small part of the country’s borders are in Europe. 


security policy mechanisms. It would be to Turkey's 
advantage to make do with an observer status in this 
matter. 


I have tried to explain that the European Defense Union 
cannot actually benefit Turkey by defending it. In spite 


decided by bodies of w**ch Turkey is not a member. 
All these reasons are enough to show the difficulties 
Turkey will encounter if it becomes a full member of a 
union based on the Maastricht Treaty. If the unior 
moves toward federalism—this hope seems to have 
subsided—Turkey will have no interest in yorning 11. The 
Turkish people will never accept yielding their sover- 
cignty nghts regarding security and foreign policy to the 
union. 

In that case, Turkey's relations with the EU shouid be 
strictly economic. However, the issue 1s more compll- 
cated than ine p. opie who speak im slogans think. Ai the 
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true for Turkey's relations with the United States and 
Japan, even... 


Turkey, which under these circumstances will find it 
very difficult to become a full member of the union, 
should consider the alternative of signing a free zone 
agreement that leaves it free to determine its own over- 
seas tariff rather than sign a Customs Union agreement 
with the EU. 

Even if Turkey reduces its annual inflation rate to a 


.. In that case, it would be far better if 
Turkey conducts ‘its economic relations with the EU, 
which will remain its main forcign trade partner, stage by 
Stage and signs pragmatic “ad hoc™ agreements to the 
extent that it feels it can cooperate with the EU in certain 


It is certainly out of the question for Turkey to make the 
smallest concession on is territorial integrity, on its 


should not be overestimated. Resisting 
way to put an end to them. This does not 
regard to human rights we should not do what can be 
done without damaging our basic values. 


only, 
Turkey, which is of great geostrategic | 
not true that it will be the end of us if we fail to recognize 
the newfangled “right to be different.” Turkey's categor- 
ical resistance will force everyone to think twice about 
the benefit of pressure politics. If Turkey succumbs to 
these pressures, it will become divided, sooner or later. 
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However, it is not in the strategic interest of the Wes! to 
have a divided Turkey. On the contrary, it would be to 
the West's strategic advantage to have an undivided 
Turkey. The West will realize sooner or later that the 
right to develop primitive local dialects will create a 
Persian community in Turkey as a result. 


As a matter of fact, our cooperation with the West would 
no longer be in our interest if the benefit of this cooper- 
ation damaged our national unity, territorial integrity, 
and unitary state. In that case, that cooperation would 
end. It would be the West again that would have to suffer 
the very grave consequences—cespecially in the Middic 
East—of having pushed Turkey to that point. 


Poll Shows Preelection Strength of Political 
Parties 


NC1810110694 Istanbul HURRIYET in Turkish 12 Oct 94 
pig 


{[FBIS Translated Text] The outcome of the public 
opinion poll that was carned out by the Strategy-Mori 
Firm in 15 electoral districts in 13 provinces from 15 to 
30 September has indicated that the Prosperity Party 
[PP] has become the leading political party. Some 7,046 
respondents repised to the questions that were pul to 
them in the poll, which was carried out by 27 teams 
made up of 15 interviewers cach. The respondents were 
interviewed in person. The outcome of the poll showed 
that all the political partses are uneasy over the elections 
on 4 December. 


According to the poll, the PP, which secured 20 percent 
of the overall votes during the last clections, has 
increased its votes to 23.7 percent. However, the PP feels 
uneasy for several reasons. Obviously, it stands to lose 
some of its votes if it fails to maintain its strength in the 
large cities, mainly in Istanbul. 

The outcome of the poll indicated that the strength of the 
True Path Party [TPP] has decreased by two points. The 
loss the TPP has suffered in southeastern Turkey is even 
greater. That party secured the votes of nearly 16 percent 
of the electorate in southeastern Turkey in the past. 
However, the outcome of the poll indicated that it is now 
supported by only the 11.1 percent of the voters in that 
region. It seems that the TPP stands to lose significantly 
in the elections if it fails to persuade the tribes in 
southeastern Turkey to support it. 


Se eee eee oe 
percent of the electorate in the elections that were held 
on 2? March in the areas where 22 deputies will be 
daaal €o 6 Geen. & Ges GE Es 
increased its votes to 20.6 percent. However, ANAP’s 
votes increased by two points in southeastern 
Turkey. That party will find itself in a difficult position 
if it loses the struggle for leadership on 4 December. 
The outcome of the poll showed that the strength of the 
Social Democratic People’s Party [SDPP], which is a 
partner of the Coalition Government in Turkey, has 
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decreased to 10.2 percent. The SDPP commanded 12 
percent of the votes in the elections that were held on 27 
March. The SDPP’s actual strength is only 7 percent. 
The increase in its votes is due to the decision of the 
Democratic Left Party [DLP] not to contest the elec- 
tions. The SDPP’s strength decreased from 10 percent to 
7 percent im southeastern Turkey. 


The Nationalist Action Party [NAP] seems to have a 
better chance than the other political parties. It has more 
than doubled its strength since 27 March. The NAP 
secured only 5 percent of the overall votes on 27 March. 
It now commands 12.1 percent of the voies. However, 
some of the NAP voters may support the other political 
parties im the elections. That its a possibility. 

It must be noted that the DLP’s decision not to contest 
the elections in such confusion should be regarded as 
normal. 


According to the outcome of the poll, some 4.5 million 
people will vote on 4 December, 3 million in the western 
part and 1.5 million in the southeastern part of Turkey. 
A deputy will be elected by every 500,000 voters in the 
western part and by 100,000 voters in the southeastern 
part of the country. That has drawn attention. 


The outcome of the poll also indicated that the Peoples 
Democratic Party will not contest the elections because 
it will not be able to surmount the required hurdie, 10 
percent of the votes. 


Distribution ef Votes in Electoral Regions 
According to the public opinion poll from 15 to 30 


September, the distribution of votes in electora! regions 
on 4 December will be as follows: 


TURKEY 
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Percentage of Votes 
PP 29.7 
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PP, DLP, NAP Increase Votes 


NC1810111894 Istanbul HURRIYET in Turkish 13 Oct 94 
pis 


ae Eee aoe Sees Party [DLP], and 
the Nationalist Action Party [NAP] have increased their 
votes. The Strategy-Mori teams interviewed 11,243 
in the poll. The outcome of the poll indicated 


assemblies, the DLP 
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election hurdle, ish ied 
the country. 


Votes For Ecevit From Western Turkey: The DLP, 
which is headed by Bulent Ecev' has become the 


leading party among the left-wing parties in the country. 
It has increased its votes by 6 percent, regardless of the 


votes if elections are held today. However, it may secure 


as 

political party, has fallen behind the PP and ANAP 
drawn attention. Considering the overall votes 
be cast for the political parties in Turkey, it seems that 
ANAP and PP will compete in the clections on 4 
esmies. The OP cunts o telter Gans it exten 
Turkey but ANAP has an advantage in the western part 
of the country. The NAP attracts votes mostly from 
ANAP and TPP. 

The 


PDP is not strongly supported particularly in south- 

eastern Turkey. It is believed that the PDP will secure 

only 2 percent of the votes if it decides to contest the 
rons. 
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supported by who have not received 4 university 
education and the SDPP and ANAP is mostly supported 
by voters who have a higher education. Young people 
between 18 and 2! years of age tend to support ANAP 
and older people over 60 tend to support the TPP. 
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